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7 August 2006

Securities and Exchange Commission
450 Fifth Street, N.W.

Washington

District of Colombia 20549

United States of America

Dear Sirs

SINGAPORE TELECOMMUNICATIONS LIMITED’S SMISSION TO
SECURITIES AND EXCHANGE COMMISSION

Pursuant to Rule 12g3-2(b) of the U.S. Securities Exchange Act, we enclose the attached
release by Singapore Telecommunications Limited to Singapore Exchange Securities Trading
Limited and Australian Stock Exchange Limited for the period from 31 July 2006 to 4 August
2006.

Our SEC file number is 82-3622.
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Assistant Company Secretary
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Name of Announcer * \\/ SINGAPORE TELECOMMUNICATIONS LIMITED

Company Registration No. 199201624D

Announcement submitted on | SINGTEL
behalf of

Announcement is submitted with | SINGTEL
respect to *

Announcement is submitted by * | Chan Su Shan (Ms)

Designation * Company Secretary
Date & Time of Broadcast 03-Aug-2006 06:28:34
Announcement No. 00004

>> Announcement Details
The details of the announcement start here ...

Announcement SingTel Group's Unaudited Results for the First Quarter Ended 30 June 2006 - News
Title * Release
Description
Attachments: @ 1stqrt-NR.pdf
Total size = 151K
(2048K size limit recommended)
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From: Lim LiChing

Sent:  Thursday, August 03, 2006 6:29 AM

To: Lorinda Leung; Zairani Bte Ahmed; Foo Yen Yen; Lee Bee Chin; Ong Winn Nie
Subject: FW: SGX Corporate Announcements :: MISCELLANEOUS

From: sgxnetadmin@sgx.com on behalf of SGX_Corporate_Announcement_System%SNETDO@sgx.com
[SMTP:SGX_CORPORATE_ANNOUNCEMENT_SYSTEM%SNETDO@SGX.COM]

Sent: Thursday, August 03, 2006 6:28:34 AM

To: sushan@singtel.com; liching@singtel.com

Subject: SGX Corporate Announcements :: MISCELLANEQUS

Auto forwarded by a Rule

Your Corporate Announcement submission has been received successfully. Please check your
a juncement at the SGX Website to ensure completeness and accuracy of the information sent.

Announcement details :-

Announcement Title :: MISCELLANEQUS

Announcement No. :: 00004

Submission Date & Time :: 03-Aug-2006 06:27:55
Broadcast Date & Time :: 03-Aug-2006 06:28:34
Company Name :: SINGTEL

Submitted By :: Chan Su Shan (Ms)

>> CLICK HERE for the full announcement details.
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Australian Stock Exchange Limited
ABN 98 008 624 691

Exchange Centre
Level 4, 20 Bridge Strest
FACSIMILE Sydney NSW 2000
- Department: COMPANY ANNOUNCEMENTS OFFICE PO Box H224
Australia Square
DATE: 03/08/2006 . Nswi215
TIME: 08:42:06 Telephons 61 2 9227 0334
Internet http:/fwww.asx.com.au
TO: SINGAPORE TELECOMMUNICATIONS LIMITED. DX 10427 Stock Exchange Sydney
FAX NO: 0019-65-6738-3769
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:

We confirm the receipt and release to the market of an announcement regarding:

B Results for the quarter ended 30/06/06

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

. If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”

status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:
In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using

ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279,

03/08 2006 THU 06:36 [TX/RX NO 7917] [@oo1
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From:
Sent:
To:
Subject:

Attachments:

358595.pdf (151
KB)

ASX.Online@asx.com.au

Thursday, August 03, 2006 6:42 AM :
fooyenyen@singtel.com; lorindatsI@singtel.com; zairaniba@singtel.com;
beechin@singtel.com; winnnie@singtel.com

SGT - ASX Online e-Lodgement - Confirmation of Release

3568595 .pdf

ASX confirms the release to the market of Doc ID: 358595 as follows:
Release Time: 03-Aug-2006 08:41:59

ASX Code: SGT
File Name: 358595.pdf

Your Announcement Title: SingTel Group Unaudited Results for 1Q2006-news release
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News Release

The SingTel Group’s results for the quarter ended 30 June 2006

Strong performance from mobile associates
Reported profits after tax up 5.8 per cent to S$840 million

Singapore, 3 August 2006 -- Singapore Telecommunications Limited (SingTel) today
announced its unaudited results for the first guarter ended 30 June 2006.

Highlights
9 : e 200 00 0
0 D 0
Operating revenue 3,171 3,214 -1.4%
Operational EBITDA : 1,040 1,130 -8.0%
Share of associates’ ordinary earnings 495 376 31.8%
EBITDA 1,620 1,599 1.3%
Net profit attributable to shareholders 840 794 5.8%
Underlying net profit' 837 759 10.2%
Earnings per share (cents) 5.03 4.77 5.5%
Group

During the quarter, the Group’s operating revenue declined 1.4 per cent to $$3.17 billion,
Optus, which accounts for two-thirds of the Group’s revenue, saw operating revenue fall in
Singapore Dollar terms due mainly to a weaker Australian Dollar against the Singapore
Dollar this quarter. However, in Australian Dollar terms, Optus revenue grew 5.3 per cent.

Operational EBITDA declined 8.0 per cent mainly due to weaker operational performance of
Optus and the currency translation impact of the weaker Australian Dollar. The better
operational performance of the associates drove the Group’s share of ordinary earnings from
S$376 million to S$495 million, up 32 per cent. Bharti and Telkomsel, the two main growth
drivers, continued to post strong profits on the back of rapid subscriber growth. To align the
reporting period for Globe, the Group recognised an additional quarter of Globe’s earnings to

June 2006 (further details below). The Group’s EBITDA edged up 1.3 per cent to $$1.62
billion.

Net profit increased 5.8 per cent to S$840 million, while earnings per share of 5.03 cents was
up 5.5 per cent.

! Underlying net profit is defined as net profit before exceptionals and exchange differences on loan to Optus,
net of hedging, if any.

Singapore Telecommunications Limited
Company registration number: 199201624D Page 1 of 8
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Underlying net profit after tax increased 10 per cent to S$837 million. Associates contributed
43 per cent or S$359 million of the Group’s underlying net profit, predominantly due to
strong growth contributed by Bharti, Telkomsel and Globe.

Free cash flow? for the quarter was $$462 million, with $$309 million from Singapore’s
operations, S$87 million from the associates and S$65 million from the Australian
operations.

Mr Lee Hsien Yang, SingTel’s Group CEO, said: “Overall this quarter’s results are a good
start to the new financial year. Across our businesses, we have been making steady progress.
Our associates, especially Bharti, Telkomsel and Globe, continue to perform strongly.

“Our Singapore business is tracking in line with our expectations. In Australia, Optus is
performing in line with our guidance despite the competitive pressures.”

SingTel

SingTel’s operating revenue for the quarter was stable at S$995 million. Operational
EBITDA margin for the quarter was resilient at 47.5 per cent. Operating expenses were
stable year on year at S$532 million.

Data & Internet revenue fell 1.2 per cent to S$296 million. Excluding C2C’s capacity sales
in the first quarter of last year, data & Internet revenue grew 6.5 per cent. Data revenue grew
5.2 per cent and Internet revenue grew 9.9 per cent. In data, strong growth in managed
services was partially offset by declines in international leased circuits (ILC) and local leased
circuits. The declines in ILC reflected a larger proportion of customers moving to higher
bandwidth circuits, where average prices were lower.

Increasing affordability of retail broadband plans and attractive promotions continued to
drive growth. Broadband revenue grew 15 per cent to S$64 million year on year. As at 30
June 2006, the number of broadband lines increased 20 per cent or 61,000 lines to 372,000

year on year. SingTel’s overall market share of broadband subscribers is 54 per cent as at
end May 2006.

Revenue from mobile communications grew 6.8 per cent year on year and was stable
compared to the preceding quarter. As at 30 June 2006, SingTel registered a net decline of
41,000 mobile subscribers to 1.62 million from a quarter ago, with an increase of 5,000
postpaid mobile subscribers offset by a 46,000 decline in prepaid mobile subscribers.

The overall prepaid mobile market shrank as telcos commenced the termination of
unregistered prepaid cards. SingTel cancelled approximately 100,000 prepaid subscribers
due to the de-registration exercise but its prepaid market share increased to 30 per cent as at
31 May 2006, up from 28 per cent in March 2006. This was due to aggressive marketing
efforts including the registration bonus promotion.

? Free cash flow refers to cash flow from operating activities less cash capital expenditure.

Singapore Telecommunications Limited
Company registration number: 199201624D Page 2 of 8
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SingTel’s postpaid market share remained stable at 43 per cent. Its customer churn and data
usage continued to be among the best-in-class with postpaid churn of 0.8 per cent and data
usage at 25 per cent of average revenue per user (ARPU).

The demand for 3G services continued to be strong, reaching 191,000 subscribers at end June

2006. To date, SingTel has invested approximately S$151 million on its 3G network rollout
and S$98 million on the licence fee.

International telephone revenue fell 3.7 per cent to S$147 million in this quarter. The 2.4
per cent decline in international call revenue was attributable to lower revenue from traffic to
Malaysia and other countries. The lower average collection rates for international call
revenue {excluding Malaysia) were partially offset by a 19 per cent increase in international
telephone outgoing minutes. Margins increased from 67 per cent to 69 per cent year on year.

Revenue from IT & engineering declined 6.1 per cent to S$136 million due mainly to the
closure of an IT subsidiary in December 2005.

For the current quarter, revenue from national telephone declined 7.5 per cent to S$115
million in the quarter, reflecting a decline of 2.1 per cent or 39,000 in the number of DEL

lines and lower fixed-line and payphone traffic, due mainly to increasing broadband usage
and mobile substitution.

Operating expenses were stable year on year but fell 13 per cent when compared to the .
preceding quarter.

As at 30 June 2006, SingTel’s telecom staff numbers (excluding NCS) fell by 11 per cent or
745 to 6,350 from a year ago. The decline was attributable mainly to outsourcing and staff

retrenchment. Excluding staff retrenchment costs, staff costs would have declined 3.0 per
cent.

Traffic expenses decreased 3.1 per cent due to a decline in outpayment expense of 9.5 per
cent.

Cash capital expenditure for the quarter was S$48 million, 39 per cent lower than the same
quarter last year.

SingTel Optus

Optus’ first quarter results showed the company stabilising its competitive position, attacking
its cost base and investing for growth.

For the quarter to 30 June 2006, revenue grew by 5.3 per cent to A$1.83 billion while
operational EBITDA decreased 6.9 per cent to A$478 million.

Net profit after tax increased 160 per cent to A$385 million (including net exceptional gain

on intra-group divestments) and EBITDA margin decreased 3.4 percentage points to 26.1 per
cent.

Singapore Telecommunications Limited
Company registration number: 199201624D Page 3 of 8
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Cash capital expenditure in the quarter was higher by 17 per cent which contributed to a
lower free cash flow of A$54 million for the quarter.

Paul O’Sullivan, Optus CEQ, said: “In this challenging environment, as the mobile market
reaches saturation, fixed to mobile substitution is gaining greater momentum and customers
are demanding cheaper and faster data access.

“Optus has demonstrated success in delivering its strategy of stabilising mobile market share,
attacking costs and investing for growth.

“We had strong growth in prepaid mobile and good growth in mobile overall. Both mobile
and broadband net adds were strong and Optus Business continues to outgrow its
competitors.

“The QI results were impacted by the cost of strategic initiatives as well as by price
competition. We continued to invest in the mobile 3G network and the Unbundled Local
Loop (ULL) network; we made progress payments for the D1 satellite; and increased spend
on our new Sydney office fitout.

“To mitigate the margin pressure, we continued our cost management and productivity
initiatives. These include outsourcing and offshoring projects, reduction in mobile channel
commission rates and simplifying customer care and billing systems.”

All key Optus Mobile revenue lines showed increases in the first quarter with the growth
primarily driven by higher outgoing service revenue. This was driven by strong prepaid
revenues as well as the inclusion of Virgin Mobile in the Optus results.

Revenue, including Virgin Mobile, grew by 5.1 per cent in the first quarter to A$1.01 billion.
Excluding Virgin Mobile, revenue grew by 3.5 per cent. ARPU was stable compared to the
preceding quarter.

Optus, along with the rest of the mobile industry, continued to be impacted by capped plans
which grew to 21 per cent of the Optus postpaid base. Capped plans, consequent increases in
traffic and the impact of Virgin Mobile, resulted in an EBITDA margin decline from 39 per
cent to 35 per cent.

Despite the sharp reduction in mobile termination rates, incoming service revenue increased
by 6.4 per cent, compared to a year ago, as a result of strong SMS terminating traffic and
higher inbound roaming revenue.

“As previously outlined to the market, Optus Mobile continues to drive three key growth
strategies,” Mr O’Sullivan said.

“Firstly, grow share in the business mobile market, which has seen an 11 per cent increase in
customer numbers; secondly stimulate data revenue, which increased to 21 per cent of
ARPU; and thirdly to defend our scale position in the consumer segment with Optus’
competitive position stabilising in the June quarter.”

Singapore Telecommunications Limited
Company registration number: 199201624D Page 4 of 8
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Acquisition costs of A$146 per subscriber were lower than a year ago but higher than the
preceding quarter due to higher handset subsidies.

Optus Business & Wholesale fixed revenue increased by 9.7 per cent this quarter.
Excluding Alphawest, Business Fixed revenue grew 1.0 per cent while Wholesale Fixed
revenue declined by 11 per cent.

Optus Business voice minutes saw an increase of 12 per cent with revenue up 11 per cent.
Business Data and IP revenue was up 4.9 per cent to A$101 million, driven by strong IP
growth and a 25 per cent increase in Uecomm revenues,

ICT and Managed Services revenue, including Alphawest, doubled to A$80 million in the
quarter.

“Optus Satellite revenues grew 8.7 per cent in the quarter: We are also getting ready to launch
our D1 satellite in September this year,” Mr O’Sullivan said. '

Optus Business, Uecomm and Alphawest continued to win new customers and recontract
existing customers in the corporate and government space in the quarter. These included:
Australian Broadcasting Corporation, Medicare Australia, Commonwealth Bank of Australia,
American Express International, Holden and CPA Australia.

Overall fixed revenue from Optus Consumer and Optus Small & Medium Business

(SMB) grew by 0.7 per cent with broadband growth offsetting declines in fixed voice and
dial up.

Optus is focused on building a strong position in the rapidly growing broadband market
where retail net adds were higher than the March quarter. Consumer broadband revenue
grew 37 per cent to A$70 million. Optus had 618,000 broadband customers after adding
54,000 retail broadband customers - including Optus Business and SMB customers - during
the quarter.

SMB continues to gain share in the fixed market with revenues up 7.3 per cent, reflecting
Optus’ focus on growing the small and medium business market.

Offnet Local Call Resale customers (including those on the ULL network) grew by 7.6 per

cent, however usage and price declines led to an overall decrease of 5.3 per cent in fixed
voice revenue.

EBITDA for the quarter was down by A$13 million on the same quarter last year. Margin
declined to 9 per cent with the revenue mix changes caused by lower voice revenues offset by
increased broadband revenues. Optus is building its base of resale telephony and DSL
customers prior to transitioning them to the much higher margin ULL service.

So far, Optus has commissioned 148 exchanges with 30,000 customers provisioned with
Optus Direct services on the ULL network.

Singapore Telecommunications Limited
Company registration number: 199201624D _ Page 5 of 8
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“We would like to accelerate our migration rate to bring customers onto the network more
quickly. However the incumbent operator has set an arbitrary limit of two exchanges per day
per state where migrations can occur. We have notified a dispute with the ACCC so we can
increase this limit,” Mr O’Sullivan said.

Associated companies

SingTel’s associated companies continued to contribute healthy earnings. In the current
quarter, the pre-tax profit from associates was up 29 per cent to S$495 million and on a post-
tax basis, earnings from associates grew 31 per cent to S$359 million. Strong profit
contributions came from Telkomsel, Bharti and Globe.

The Group’s share of Telkomsel pre-tax profit increased by 30 per cent to S$225 million in
the quarter ended 30 June 2006. This was due to strong operational performance on the back
of strong subscriber growth. Telkomsel added 2.3 million net mobile subscribers in the
quarter. With its superior coverage, strong brand and wide distribution, Telkomsel -
maintained its market leadership position with a 55 per cent market share. Its total subscriber
base of 29.3 million, comprising 27.7 million prepaid and 1.6 million postpaid, increased by
7.7 million from a year ago.

In the quarter, SingTel’s share of pre-tax ordinary profit from Bharti increased 38 per cent to
S$91 million. Bharti added a record 3.5 million net mobile subscribers in the quarter. As at
30 June 2006, Bharti’s total subscriber base was 23.1 million. In July 2006, Bharti became
the first private telecom operator to cross the 25 million-customer mark, covering mobile,
landline as well as broadband, in India.

This quarter, the Group equity accounted for Globe’s pre-tax profit for the six-month period
from 1 January 2006 to 30 June 2006 to align Globe’s financial period to that of the Group’s
for consolidation purpose. Consequently, an additional quarter of Globe’s pre-tax profit of
S$46 million and post-tax profit of S$31 million have been included in the results of the
Group for the current quarter ended 30 June 2006.

Excluding the additional quarter’s profits, Globe’s pre-tax profit grew strongly by 70 per cent
from a year ago to S$64 million. On a post-tax basis, Globe recorded a smaller increase of 24
per cent in net profit with the expiration of its income tax holiday in March 2005. It
registered a net addition of 697,000 mobile subscribers this quarter, bringing its total base to
13.9 million.

AIS’ performance in the quarter ended March 2006 improved against the preceding quarter.
Its mobile service revenue grew 3.3 per cent with the expiration of promotional tariff plans in
December 2005, as well as lower marketing and depreciation expenses. Year on year,
however, pre-tax contribution dipped 3.8 per cent to S$73 million in the quarter despite a 4.1
per cent increase in revenue due to higher staff costs and lower handset margins. AIS
continues to be the market leader with 17.3 million mobile subscribers or about 52 per cent
market share.

Singapore Telecommunications Limited
Company registration number: 199201624D Page 6 of 8
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Pacific Bangladesh Telecom Limited (PBTL), the fourth largest mobile communications
service provider in Bangladesh, is aggressively rolling out its network to cater for burgeoning
demand for mobile services. In the quarter, it added 189,000 subscribers. PBTL’s rapid
growth has resulted in hefty subscriber acquisition costs and affected its bottom line.

Year on year, the Group’s regional mobile subscriber base, including SingTel and Optus,
grew 30 per cent or 21 million to 92 million subscribers, the largest in Asia outside China.

As at 30 June 2006, excluding SingTel and Optus, the five regional associates’ combined
mobile subscriber base grew 33 per cent from a year ago to more than 84 million. During the
current quarter, about 7.4 million subscribers were added, mainly from Bharti and Telkomsel.

Cash flow and balance sheet

The Group has a track record of steadily improving its return on invested capital (ROIC) and
delivered a ROIC of 17.2 per cent in the last financial year. In the first quarter of this
financial year, it announced a new target of 17.5 per cent for the three years to March 2009.

In the quarter, the Group’s free cash flow fell 22 per cent to S$462 million as operating cash
flows declined partly due to lower operational performance in Australia. In addition, lower
dividend was received from associates in the quarter as Telkomsel plans to pay its first
dividend only in the September quarter this year compared to the payment of its first dividend
in June 2005. Cash capital expenditure remained stable.

Net debt was S$4.66 billion as at 30 June 2006. This was 0.72 times of EBITDA and the
EBITDA interest cover was 23.4 times, well within the leverage commitments.

Shareholders have approved the Capital Reduction at the Extraordinary Meeting held on 28
July 2006. The books closure date for the Capital Reduction is expected to take place
tentatively on 1 September 2006, subject to the receipt of Court Approval from the High
Court of Singapore. Shareholders who are duly registered at this date will have 1 in 20 shares
cancelled and later receive cash distribution of $$2.74 for each share cancelled. Investors

should take note of the timeline for the Capital Reduction if they wish to trade their shares in
SingTel.

Outlook

There have been no significant changes to the guidance issued with the results for the

financial year ended 31 March 2006. SingTel will update its guidance outlook during the half
year and full year results.

Singapore Telecommunications Limited
Company registration number: 199201624D Page 7 of 8
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Please refer to the Group’s Management Discussion and Analysis document for a full
commentary on the Group's results for the quarter.

Media contacts:

Singapore Australia

Peter Heng Melissa Favero

Phone: +65-6838 2007 Phone: +61-2-9342 5030

Mobile: +65-9125 0023 Mobile: +61-412 001 487

Email: peterheng@singtel.com Email: melissa.favero@optus.com.au

Singapore Telecommunications Limited
Company registration number: 199201624D Page 8§ of 8
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From: Lim Li Ching

Sent:  Thursday, August 03, 2006 6:30 AM

To: Lorinda Leung; Zairani Bte Ahmed; Foo Yen Yen; Lee Bee Chin; Ong Winn Nie
Subject: FW: SGX Corporate Announcements :: MISCELLANEOUS

From: sgxnetadmin@sgx.com on behalf of SGX_Corporate_Announcement_System%SNETDO@sgx.com
[SMTP:SGX_CORPORATE_ANNOUNCEMENT_SYSTEM%SNETDO@SGX.COM]
Sent:  Thursday, August 03, 2006 6:30:17 AM

To: sushan@singtel.com; liching@singtel.com
Subject: SGX Corporate Announcements :: MISCELLANEQUS
Auto forwarded by a Rule

Yonr Corporate Announcement submission has been received successfully. Please check your
a bSuncement at the SGX Website to ensure completeness and accuracy of the information sent.

Announcement details :-

Announcement Title :: MISCELLANEOUS

Announcement No. :: 00005

Submission Date & Time :: 03-Aug-2006 06:29:42
Broadcast Date & Time :: 03-Aug-2006 06:30:17
Company Name :: SINGTEL

Submitted By :: Chan Su Shan (Ms)

>> CLICK HERE for the full announcement details.

8/3/2006
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AUSTRALIAN STOCK DXCHANGE

Australian Stock Exchange Limited
ABN 98 008 624 691
Exchange Centre
Level 4 , 20 Bridge Strest
FACSIMILE Sydney NSW 2000
_ Department: COMPANY ANNOUNCEMENTS OFFICE b0 Box Hozt
Australia Square
DATE: 03/08/2006 NSW 1215
TIME: 08:43:59 Telephone 61 2 9227 0334
Internet hitp:/fwww.asx.com.au
TO: SINGAPORE TELECOMMUNICATIONS LIMITED. DX 10427 Stock Exchange Sydney
FAX NO: 0019-65-6738-3769
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBIJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:

We confirm the receipt and release to the market of an announcement regarding:

'v‘> Unaudited Results for the 1006 SGX Appendix

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

' PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using

ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279.
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From:
Sent:
To:
Subject:

Attachments:

358597.pdf (247

KB)

ASX.Online@asx.com.au

Thursday, August 03, 2006 6:44 AM

fooyenyen@singtel.com; lorindatsi@singtel.com; zalramba@smgtel com;
beechin@singtel.com; wmnme@smgtel com

SGT - ASX Online e- Lodgement Confirmation of Release

358597.pdf

ASX confirms the release to the market of Doc ID: 358597 as follows:
Release Time: 03-Aug-2006 08:43:51

ASX Code: SGT
File Name: 358597.pdf

Your Announcement Title: SingTel Group Unaudited Results for the 1Q06 - SGX App 7.2
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SINGAPORE TELECOMMUNICATIONS LIMITED
AND SUBSIDIARY COMPANIES

SGX APPENDIX 7.2 ANNOUNCEMENT
UNAUDITED FINANCIAL CONDITION,
RESULTS OF OPERATIONS AND CASH FLOWS
FOR THE FIRST QUARTER ENDED 30 JUNE 2006

Contents Page
Consolidated income statement .............oocoeii e, 1
Balance sheets (Group and Company) ...........cccviviiiinieennnnn. 2
Statements of changes inequity ............c..oiiiiiii e, 3
Consolidated cash flow statement .............coccoei e 6
Selected notes to the interim financial report ..............ccooo e 9
DIVIAENAS ..ot e et e e eeas 15
Other information ..........cooei i 16

Independent review opmton 17



SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

CONSOLIDATED INCOME STATEMENT (UNAUDITED)
For the first quarter ended 30 June 2006

Notes

Operating revenue
Operating expenses
Other income 3

Operational EBITDA

Compensation from IDA
Depreciation and amortisation
Exceptional items

(6 08 -5

Profit on operating activities

Associated and joint venture companies
- share of ordinary results

- share of exceptional results

- share of tax

Profit before interest, investment income and tax

Interest and investment income
Interest on borrowings

Profit before tax

~N O®

Tax expense 8
Profit after tax

Aftributable to:
Shareholders of the Company
Minority interest

Underlying net profit 10

EBITDA 11

Earnings per share attributable to shareholders
of the Company

- basic 12
- diluted 12

Note:

30Jun06 30Junos!!

S$ Mil S$ Mil
3171.0 3,214.4
(2156.4)  (2,097.8)

25.3 137
1,039.9 1,130.3
84.3 84.3
(465.7) (502.7)
25 34.3
661.0 746.2

358.9

1,019.9 1,019.3
33.3 32.0
{102.4) (130.0)
950.8 921.3
(111.2) (128.4)
839.6 792.9
839.5 793.7
0.1 (0.8)
839.6 792.9
837.0 759.4
1,619.5 1,598.8
5.03¢ 4.77¢
5.01¢ 4.75¢

(1) Prior period comparatives have been restated (see Note 2 to the interim financiai report).
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

BALANCE SHEETS
As at 30 June 2006

Grou}p Company
30Jun06 31Mar06 30Jun06 31 Mar06
S$ Mil S$ mil S$ Mil S$ Mil
Notes (Unaudited) (:Audited) (Unaudited) (Audited)

Current assets

Cash and cash equivalents
Trade and other receivables
Trading investments
Derivative financial instruments
Inventories

Non-current assets

Property, plant and equipment
Intangible assets

Subsidiary companies
Associated companies

Joint venture companies
Available-for-sale investments
Derivative financial instruments
Deferred tax assets

Other non-current receivables

Total assets 34,105.5 33,606.2 22,849.9 22,736.0
Current liabilities

Trade and other payables
Due to subsidiary companies

Provision

Current tax liabilities

Borrowings (unsecured) 13
Borrowings (secured) 13

Derivative financial instruments

Non-current liabilities

Borrowings (unsecured) 13
Advance billings

Deferred income

Derivative financial instruments

Deferred tax liabilities

Other non-current liabilities 21688 o S E
7,465.3 7,385.2 5,384.4 5,367.6

Total liabilities 12,254.2 12,513.0 8,301.4 8,412.1

Net assets 21,851.3 21,083.2 14,548.5 14,323.9

Share capital and reserves

Share capital 14 4,781.4 47747 4,781.4 4774.7

Reserves 17,067.2 16,315.9 9,767.1 9,549.2

Interest of shareholders of 21,848.6 21,0906 14,548.5 14 323.9

the Company
Minority interest 2.7 2.6 - -
Total equity 21,851.3 21,093.2 14,548.5 14,323.9

Page 2



SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)
For the first quarter ended 30 June 2006

Group Company
30Jun06 30Jun05™ 30Jun06 30 Jun 05
S$ mil S$ Mil S$ Mil S$ Mil
Share Capital @
Balance as at 1 Apr 4,774.7 2,496.2 4,774.7 2,496.2
Issue of new shares 6.7 1.8 6.7 1.8
Balance as at 30 Jun 4,781.4 2,498.0 4,781.4 2,498.0
Share Premium @
Balance as at 1 Apr - 2,168.3 - 2,168.3
Issue of new shares - 18.8 - 18.8
Balance as at 30 Jun - 2,187.1 - 2,187.1
Capital Redemption Reserve ¢
Balance as at 1 Apr and 30 Jun - 9.2 - 9.2
Treasury Shares
Balance as at 1 Apr (38.1) - - -
Performance shares purchased by Company (9.6) - (9.6) -
Performance shares purchased by Trust (5.0) - . -
Performance shares purchased by SingTel
Optus Pty Limited ("Optus") (11.6) - - -
Performance shares vested to employees _
of the Company ' 21.6 - 6.0 -
Performance shares vested to employees
of subsidiary companies 25.9 - 3.6 -
Balance as at 30 Jun {16.8) - - -
Capital Redemption - Performance Shares
Balance as at 1 Apr 48.8 3.2 0.2 (1.4)
Equity settled performance shares (net of
tax) 10.2 6.6 4.7 2.9
Performance shares purchased by Trust - (4.1) - -
Cash paid to employees under performance
share plans (1.5) (0.1) (1.5) (0.1)
Performance shares vested (47.5) - (6.0) -
Contribution to Trust - - (3.4) (2.3)
Balance as at 30 Jun 10.0 5.6 (6.0} (0.9)
Balance carried forward 4,774.6 4,699.9 4,775.4 46934
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)
For the first quarter ended 30 June 2006

Group Company
30Jun06 30Jun05™ 30Jun06 30 Jun 05
S$Mil . S$ Mil S$ Mmil S$ Mil

|

Balance brought forward 4,774.6 4,699.9 4,775.4 4693.4

Currency Translation Reserve
Balance as at 1 Apr
- as previously reported
- effects of adopting FRS 21
- effects of adopting FRS 39 K e losiy o =
- restated 1734 7284 - -

Currency translation differences (75.8) (14.3) - -
Balance as at 30 Jun 97.6 7141 - -

Hedging Reserve
Balance as at 1 Apr
- as previously reported

ESH080)

- effects of adopting FRS 39 : i i yi B 108:0);
- restated : (53.2) (161.7) (22.4) (108.0)
Cash flow hedges (net of tax) ) (1.1) (146.8) (13.2) (79.0)
Balance as at 30 Jun (54.3) (308.5) (35.6) (187.0)

Fair Value Reserve
Balance as at 1 Apr
- as previously reported
- effects of adopting FRS 39

- restated
Fair value changes on available-for-sale

("AFS") investments ) 0.8 (11.8) - (7.4)
Balance as at 30 Jun 215 64.0 21.2 22.7

Retained Earnings
Balance as at 1 Apr
- as previously reported
- effects of adopting FRS 21

- effects of adopting FRS 39 St MO L 0R (RS £(63:4)]
- restated 17,429.2 15,013.6 9,550.2 10,055.7
Goodwill transferred from Other Reserves
on dilution (0.5) (6.8) - -
Net profit for the period ! 839.5 793.7 237.3 292.8
Balance as at 30 Jun 18,268.2 15,800.5 9,787.5 10,348.5
Balance carried forward 23,107.6 20,870.0 14,548.5 14,877.6
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)
For the first quarter ended 30 June 2006

Group Company

30Jun 06 30Jun 05" 30Jun06 30 Jun 05
S$$ Mil S$ Mit S$ Mil §$ Mil
Balance brought forward 23,107.6 20,970.0 °~ 14,548.5 14,877.6
Other Reserves
Balance as at 1 Apr (1,264.9)  (1,201.7) - -
Goodwill transferred to Retained Earnings
on dilution 0.5 6.8 - -
Share of associated and joint venture
companies' reserve movements ‘5.4 {0.6) - -
Balance as at 30 Jun (1,259.0) (1,195.5) - -
Equity attributable to shareholders of
the Company 21,848.6 19,774.5 14,548.5 14,8776
Minority Interest
Balance as at 1 Apr 2,6 11.5 - -
Currency translation differences - 0.2 - -
Net profit / (loss) for the period 0.1 (0.8) - -
Balance as at 30 Jun 2.7 10.9 - -
Total equity 21,851.3 19,785.4 14,548.5 14,877.6
Total recognised gains '* 763.5 620.2 2241 206.4
Notes:
N Prior period comparatives have been restated (see Note 2 to the interim financial report).
(2) With the implementation of the Companies (Amendment) Act 2005, the balances in Share Premium and
Capital Redemption Reserve as at 30 January 2006 had been transferred to the Company's Share
Capital.
3) “Treasury Shares” are accounted for in accordance with Singapore Financial Reporting Standard
(“FRS") 32 (revised 2004).
4) RBC Dexia Trust Services Singapore Limited (the “Trust”) is the trustee of a trust established to
administer the performance share plans.
(5) Total recognised gains comprise all items marked (*). )
®) - Other Reserves relate mainly to goodwill on acquisition completed prior to 1 April 2001.

Page 5




SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the first quarter ended 30 June 2006

30 Jun 06 30 Juno0s!!
$$ Mil S$ Mil

Cash Flows from Operaﬁng Activities
Profit before tax 950.8 921.3

Adjustments for:
Depreciation and amortisation
Exceptional items
IDA compensation
Interest and investment income
Interest on borrowings
Net loss on disposal of property, plant and equipment
Share of results of associated and joint venture companies (post-tax)
Other non-cash items

Operating cash flows before working capital changes 1,050.9 1,138.8
Changes in operating assets and liabilities

Trade and other receivables (49.0) (67.5)
Trade and other payables (163.8) (190.1)
Inventories (35.0) (28.7)
Provisions (0.1) {0.7)
Currency transiation adjustments of subsidiary companies (5.6) (3.9)
Cash generated from operations 797.4 847.9
Cash paid to employees under performance share plans (4.9) -
Dividends received from associated and joint venture companies 87.1 179.8
Income tax paid (12.5) (26.6)
Net cash inflow from operating activities 867.1 1,001.1

Cash Flows from Investing Activities

Dividends from other investments 1.3 2.4
Interest received 48.2 216
Payment for acquisition of subsidiary, net of cash acquired (see Note 1) (0.1) (0.3)
Investment in associated and joint venture companies (3.1) (626.0)
Long term loans repaid by associated and joint venture companies - 16.3
Deposit for a potential investment (see Note 2) - (67.4)
Investment in AFS investments (0.3) (0.3)
Proceeds from sale of AFS investments 10.5 -
Net sale proceeds from trading investments 26.5 0.4
Payment for purchase of property, plant and equipment (405.6) (407.3)
Proceeds from sale of property, plant and equipment 1.7 0.5
Purchase of intangible assets (1.6) (3.1)
Net cash outflow from investing activities (322.5) (1,063.2)
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the first quarter ended 30 June 2006

30 Jun 06 30 Jun 05

S$ Mil S$ mil

Cash Flows from Financing Activities

Proceeds from term loans 184.9 -
Repayment of term loans (264.0) (69.3)
Bonds repaid (2.4) (3.5)
Finance lease payments (0.3) (0.4)
Net interest paid on borrowings and swaps (135.2) (125.5)
Payment to employee in cash under performance share plans - (0.1)
Purchase of performance shares (28.2) 4.1)
Proceeds from issue of shares 6.7 20.6
Net cash outflow from financing activities (238.5) (182.3)
Net increase / (decrease) in cash and cash equivalents ' 306.1 (244.4)
Exchange effects on cash and cash equivalents 2.2 1.2
Cash and cash equivalents at beginning of period 2,770.3 3,302.9
Cash and cash equivalents at end of period 3,078.6 3,059.7

Note:
(1) Prior period comparatives have been restated (see Note 2 to the interim financial report).
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the first quarter ended 30 June 2006

For the purpose of the consolidated cash flow statement, cash and cash equivalents comprise:

30Jun06 30 Jun 05

J S$ Mit S$ Mil
Fixed deposits 2,897.5 2,906.4
Cash and cash equivalents 181.1 163.8
Less: Bank overdrafts - (0.5)

3,078.6 3,059.7

Bank overdrafts are classified as part of current unsecured borrowings in the consolidated balance
sheet.

As at 30 June 20086, there was no fixed charge or pledge on the Group's cash and cash equivalents.
Included in the cash and cash equivalents of the Group as at 30 June 2005 was US$4.3 million
(S$7.2 million) pertaining to C2C Pte Ltd (“C2C") and its subsidiary companies which was subject to a
fixed charge and fixed deposits of US$2.3 million (S$3.8 million) which were pledged to banks as
security for banking facilities.

Notes:
(1) Acquisition of subsidiary company

In the current quarter, Optus made further payments in respect of Alphawest Limited, which
was acquired in November 2005.

in the previous corresponding quarter, Optus made. further payments in respect of Reef
Networks Pty Ltd, which was acquired in March 2005.

(2) Deposit for a potential investment

As at 30 June 2005, the Group had placed a refundable deposit of US$40 million (S$67.4
million) in relation to its bid for Pakistan Telecommunication Co. Ltd. This deposit was
refunded in the quarter ended 30 September 2005.
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

1.

BASIS OF PREPARATION

The Group has applied the same accounting policies and methods of computation in the
preparation of the financial statements for the current quarter as the most recent audited
financial statements as at 31 March 2008, except for the adoption of certain revised Financia!
Reporting Standards (‘FRS") and Interpretations to FRS (*INT FRS") that became mandatory
from 1 April 2006. The adoption did not result in substantial changes to the Group's
accounting policies except for the revenue recognition policy for sales of network capacity
pursuant to the indefeasible rights to use ("IRU") agreements.

INT FRS 104, Determining Whether an Arrangement Contains a Lease, gives guidance in
determining whether arrangements that do not take the legal form of a lease should,
nonetheless, be accounted for in accordance with FRS 17, Leases. In prior periods, sales of
network capacity pursuant to the IRU agreements were classified as operating leases and
revenues were recognised evenly over the lease periods. With effect from 1 April 20086, the
Group accounts for sales of network capacity as finance lease where —

(a) the purchaser’s right of use is exclusive and irrevocable;

(b) the asset is specific and separable;

(c) the term of the contract is for the major part of the asset's useful economic life;
{d) the attributable costs or carrying value can be measured reliably; and

(e) no significant risks are retained by the Group.

Revenue arising from other sales of network capacity is recognised evenly over the lease
periods.

The change in accounting policy does not have a material impact on the financial statements
of the Group or the Company.

COMPARATIVE FIGURES

As stated in the Management Discussion & Analysis of the Group for the preceding quarter
ended 31 March 2006, Optus aligned its accounting treatment for operating lease expenditure
to be consistent with the technical interpretation of International Financial Reporting
Standards in Australia. Under this interpretation, if the lease payments provide for fixed rate
rent increases year on year, such increases are to be recognised on a straight-line basis over
the entire lease term, compared to only expensing the contractual amounts paid every year.

The comparative figures for the quarter ended 30 June 2005 have been restated to reflect the

. change as follows:

30 Jun 05

S$ Mil
(Unaudited)

Operating expenses

- as previously reported 2,093.9
- effects of change 3.8
- restated 2,097.8
Tax

- as previously reported 129.6
- effects of change _ (1.2)
- restated 128.4

Page 9




SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

3. OTHER INCOME
30Jun06  30Jun 05

S$ Mil S$ Mil
(Unaudited) (Unaudited)

Rental income 1.3 1.3
Bad frade debts recovered 0.7 1.2
Net exchange gain / (loss) - trade related 4.0 (0.8)
Net loss on disposal of property, plant and equipment (1.9) (0.9)
Others 21.2 12.7

25.3 13.7

4. DEPRECIATION AND AMORTISATION

30Jun06 30 Jun 05
S$ wil S$ mil

(Unaudited) (Unaudited)

Depreciation of property, plant and equipment 448.6 498.8
Amortisation of intangible assets 17.6 7.1
Amortisation of sales and leaseback income (0.5) (6.5)
Other amortisation - 3
465.7 502.7

5. EXCEPTIONAL ITEMS

30Jun06  30Jun05
S$ il S$ mil

(Unaudited) (Unaudited)

Exceptional gains
Gain on dilution of interest in associated and joint venture
companies 2.5 34.3
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

6. INTEREST AND INVESTMENT INCOME

30Jun06 30 Jun 05

S$ Mil S$ Mil
(Unaudited) (Unaudited)

Interest income from
- associated and joint venture companies

- others &
‘ 33.1 26.1
Gross dividends from trading investments 0.7 0.6
Net gain on sale of investments 1.0 -
Fair value changes of trading investments (0.3) 0.3
Related net exchange (loss) / gain (1.2 5.0

33.3 32.0

7. INTEREST ON BORROWINGS

30Jun06  30Jun 05

S$ Mil S$ il
(Unaudited) (Unaudited)

Interest expense

- bonds

- bank loans

- others

Effects of interest-rate swaps
Amortisation of bonds and related costs

107.5 1327
Less: Amounts capitalised in the balance sheet (5.1) (2.7}
102.4 130.0

8. TAX EXPENSE
30Jun 06 30 Jun05®

S$ Mil S$ Mil
(Unaudited) (Unaudited)

Current and deferred tax expense attributable to current

period's profits 1523 159.6
Recognition of deferred tax asset on other temporary
differences (41.5) (29.5)
Current and deferred tax adjustments in respect of prior years 0.4 (1.7)
111.2 128.4
Notes:
(1) This relates to deferred tax asset recognised on interest expenses arising from inter-company
loans.

(2) Prior period comparatives have been restated (see Note 2 to the interim financial report).
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

8. OTHER INCOME STATEMENT ITEMS

30 Jun 06 30 Jun 05

S$ Mil S$ Mil
(Unaudited) (Unaudited)

Impairment of

- trade receivables 9.6 18.4
- other receivables - 0.3
Allowance for inventory obsolescence 0.6 6.3
Bad trade receivables written off 0.1 0.2
Inventory written off 0.1 0.3

10. UNDERLYING NET PROFIT

30Jun06 30 Jun 05'"

S$ Mil S$ Mil
{(Unaudited) (Unaudited)

Profit attributable to shareholders 839.5 793.7
Adjustments for
Exceptional items (2.5) (34.3)
Underlying net profit 837.0 7659.4
Note:
(1) Prior period comparatives have been restated (see Note 2 to the interim financial report).

11.  EARNINGS BEFORE INTEREST, TAX, DEPRECIATION AND AMORTISATION
(“EBITDA”)

30Jun 06 30Juno0s®
S$ Mil S$ Mil

(Unaudited) (Unaudited)

Profit before tax 950.8 921.3

Adjustments for

Depreciation and amortisation 465.7 502.7

Exceptional items (2.5) (34.3)
Interest and investment income (33.3) (32.0)
Interest on borrowings 1024 130.0

Share of tax of associated and joint venture companies 136.4 111.1

EBITDA 1,619.5 1,598.8

Note:

(1)  Prior period comparatives have been restated (see Note 2 to the interim financial report).
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

12. WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES

30 Jun 06 30 Jun 05
'000 000

{Unaudited) (Unaudited)

Weighted average number of ordinary shares in issue for

calculation of basic earnings per share 16,690,073 16,635,772
Adjustment for dilutive effect of share options 19,274 41,155
Adjustment for dilutive effect of SingTel Performance

Share Plan 34,545 31,789
Weighted average number of ordinary shares for

calculation of diluted earnings per share 16,743,892 16,708,718

The weighted average number of ordinary shares in issue had been adjusted to exclude the
number of performance shares held by the Trust. No adjustment was made to earnings for
the calculation of diluted earnings per share.

13. GROUP’S BORROWINGS AND DEBT SECURITIES

30Jun06 31 Mar 06

5% mil S$ Mil
(Unaudited) (Audited)

Unsecured borrowi'ngs
Repayable within one year
Repayable after one year

Secured borrowings
Repayable within one year 0.5 0.7

7,170.0 7,400.7

Secured borrowings comprise finance lease liabilities.

14. SHARE CAPITAL AND OTHER EQUITY INFORMATION
|
30 Jun 06

Number Share

of shares capital

Mil S$ Mil
Group and Company (Unaudited) (Unaudited)
Balance as at 1 Apr 06 16,703.3 4,774.7
Issue of shares on exercise of share options 3.8 6.7
Balance as at 30 Jun 06 16,707.1 4,781.4

(a) Changes to share capital
in the current quarter ended 30 June 2006, the Company issued 3,835,300 ordinary

shares upon the exercise of 3,835,300 share options at the exercise price of between
$3$1.39 and S$2.61 per share.
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

(b) Outstanding share options

The number of outstanding share options under the Singapore Telecom Share Option
Scheme 1999 as at 30 June 2006 was 64,962,787 (30 June 2005: 119,625,662).

The number of share options under the Optus Executive Option Plan as at 30 June
2006 was 3,375,950 (30 June 2005: 3,814,200). Under the Optus Executive Option
Plan, on the exercise of these options, Optus will discharge its obligations by
procuring the issue to the Optus option holder of ordinary shares in SingTel in the
ratio of 1.66 SingTel shares per share option.

The total number of Shares that may be issued on conversion of all the outstanding
share options as at 30 June 2006 was 70,566,864 (30 June 2005:125,927,234).

{c) Performance shares

As at 30 June 20086, the number of outstanding performance shares under the
SingTel Executives' Performance Share Plan and SingTe! Performance Share Plan
was 95,095,627 (30 June 2005; 97,761,350).

15. NET ASSET VALUE

Group Company
As at As at As at As at

30Jun06 31Mar06  30Jun06 31 Mar 06
(Unaudited) (Arudited) (Unaudited) (Audited)

Net asset value per share 130.83¢ 126.27¢ 87.08¢ 85.75¢

As at balance sheet date, the number of ordinary shares used for the above calculation for
the Group had been adjusted to exclude the number of performance shares held by the Trust.

16. CONTINGENT LIABILITIES

(a) Guarantees
As at 30 June 2008

0] The Company provided a guarantee o a third party for due performance by a
wholly owned subsidiary for its obligations and liabilities under a $$45.0

million (31 March 2006: S$45.0 million) contract to provide information
technology services.

(i) The Group and Company provided bankers' guarantees and insurance bonds
of S$155.6 million and $$19.2 million (31 March 2006: S$154.0 million and
$$18.4 million) respectively.

(iii) A subsidiary company provided performance guarantees amounting to
US$64.0 million (S$101.7 million) (31 March 2006: US$64.0 miflion) to a third
party in respect of a joint venture company.

(b} Claim by Seven Network Limited
As disclosed in the previous financial year, Seven Network Limited and one of its
subsidiary companies (*Seven”) have commenced proceedings in the Federal Court
against Optus, Optus Vision Pty Limited ("Optus Vision’, a subsidiary company of
Optus) and other parties including News Limited, Telstra Corporation, Publishing and
Broadcasting Limited and Foxtel Management Pty Limited.
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

17.

18.

19.

The proceedings allege anti-competitive conduct in relation to subscription television
content and infrastructure. Claims against Optus and Optus Vision allege breaches

~ of the Trade Practice Act, breach of contract and deceitful conduct in relation to
certain subscription television content contracts. Seven claims damages, injunctions
and other orders. Optus is vigorously defending the claims. Optus Vision has also
filed a cross-claim against Seven, alleging misleading and deceptive conduct and
breaches of contract by Seven.

The hearing of the case commenced in September 2005 and all of the lay and expert
evidence has now been given. Final oral submissions to the judge are scheduled for
2 to 3 weeks commencing September 2006.

(c) Disputes with international service providers
As previously reported, Optus is in dispute with certain international service providers
regarding amounts due under contracts. Optus is vigorously defending all these
claims.

(d) Other commercial disputes

Optus (and certain subsidiary companies) is in dispute with third parties regarding
certain transactions entered into in the ordinary course of business. Some of these
disputes involve legal proceedings relating to the contractual obligations of the parties
and / or representations made, including the amounts payable by Optus’ companies
under the contracts and claims against Optus' companies for compensation for
alleged breach of contract and/or representations. Optus is vigorously defending all
these claims.

C2C RESTRUCTURING

On 20 June 2003, the Company announced that it had notified C2C of the cancellation. of its
commitment to C2C under a convertible loan agreement entered into in conjunction with a
secured credit facility made available to C2C. The undrawn portion of the convertible loan
stood at US$164 miilion (S$261 million) (31 March 2008: US$164 million).

The Company announced that, notwithstanding the cancellation, it viewed C2C as an
important asset and, on a without prejudice basis and subject to agreeing terms, was
prepared to consider committing additional funds to C2C if it was in the interests of all parties,
including the Company.

Despite the Company’s proposal and whilst the lenders indicated that they would continue to
work towards a consensual restructuring, the lenders issued a notice to the Company calling
upon it to disburse to C2C the US$164 million under the convertible loan agreement. The
Company announced that it was not obliged to so disburse in view of the cancellation.

Discussions with the lenders on a consensual restructuring are continuing.

DIVIDENDS
No dividends have been recommended in the current quarter ended 30 June 2006. No
dividends were recommended or declared for the same period last year,

The financial position as at 30 June 2006 and the results and cash flows for the quarter ended
30 June 2006 presented in this announcement have not been audited, but have been
reviewed by Deloitte & Touche in accordance with the Singapore Statement of Auditing
Practice 11 — Review of Interim Financial Information.
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SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY COMPANIES

NOTES TO THE INTERIM FINANCIAL REPORT
For the first quarter ended 30 June 2006

20.

21,

22.

REVIEW OF PERFORMANCE OF THE GROUP

Please refer to the Management Discussion and Analysis of the Group for the first quarter
ended 30 June 2006.

WHERE A FORECAST, OR A PROSPECT STATEMENT, HAS BEEN PREVIOUSLY
DISCLOSED TO SHAREHOLDERS, ANY VARIANCE BETWEEN IT AND THE ACTUAL
RESULTS. '

Please refer to the Management Discussion and Analysis of the Group for the first quarter
ended 30 June 20086. :

A COMMENTARY AT THE DATE OF THE ANNOUNCEMENT OF THE SIGNIFICANT
TRENDS AND COMPETITIVE CONDITIONS OF THE INDUSTRY IN WHICH THE GROUP
OPERATES AND ANY KNOWN FACTORS OR EVENTS THAT MAY AFFECT THE
GROUP IN THE NEXT REPORTING PERIOD AND THE NEXT 12 MONTHS.

Please refer to the Management Discussion and Analysis of the Group for the first quarter
ended 30 June 2006.
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The Board of Directors

Singapore Telecommunications Limited
31 Exeter Road

#18-00, Comcentre

Singapore 239732

2 August 2006

Dear Sirs

SINGAPORE TELECOMMUNICATIONS LIMITED AND SUBSIDIARY
COMPANIES

REVIEW OF THE INTERIM FINANCIAL INFORMATION AS OF AND FOR THE
FIRST QUARTER ENDED 30 JUNE 2006

We have performed a review on certain interim financial information of Singapore
Telecommunications Limited (“SingTel” or the “Company™) and its subsidiaries (collectively
known as the “Group”) as of 30 June 2006 and for the First Quarter ended 30 June 2006.
Such interim financial information has been prepared by SingTel for announcement on the
Singapore Exchange and the Australian Stock Exchange.

The interim financial information for the First Quarter ended 30 June 2006 includes
comparative information for the First Quarter ended 30 June 2005 and the balance sheets as
of 31 March 2006, and that information was reviewed and audited respectively by other
auditors. The other auditors’ review opinion, dated 3 August 2005, stated that they were not
aware of any material modifications that should be made to the interim financial information
prepared in accordance with Appendix 7.2 of the Singapore Exchange Securities Trading
Limited Listing Manual (“Listing Manual”). The Group’s financial statements for 31 March
2006 included an unqualified audit opinion, dated 3 May 2006.

The interim financial information is set out in the attached pages of SingTel’s announcement
and comprises the following:-

. Consolidated Income Statement for the First Quarter ended 30 June 2006;

. Balance Sheets of the Group and Company as at 30 June 2006;

. Statements of Changes in Equity for the Group and the Company for the First Quarter
ended 30 June 2006;

] Consolidated Cash Flow Statement for the First Quarter ended 30 June 2006;
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. Additional notes to the interim financial statements for the First Quarter ended 30
June 2006 (comprising Basis of Preparation, Comparative Figures, Other Income,
Depreciation and Amortisation, Exceptional Items, Interest and Investment Income,
Interest on Borrowings, Tax Expense, Other Income Statement Items, Share Capital
and Other Equity Information, and Contingent Liabilities);

. Additional Information on the Group’s Borrowings and Debt Securities as at 30 June
2006;
) Earnings Per Share of the Group (basic and diluted) for the First Quarter ended 30

June 2006; and
. Net Asset Value per ordinary share of the Group and Company as at 30 June 2006.

Appendix 7.2 of the Listing Manual requires the preparation of interim financial information
to be in compliance with the relevant provisions thereof.

The interim financial information is the responsibility of, and has been approved by the

directors. Our responsibility is to issue a report solely for the use of the directors on the
interim financial information based on our review.

We conducted our review in accordance with the Singapore Statement of Auditing Practice
11, Review of Interim Financial Information. A review of interim financial information
consists principally of applying analytical review procedures to financial data and making
inquiries of, and having discussions with, persons responsible for financial and accounting
matters. It is substantially less in scope than an audit in accordance with Singapore Standards
on Auditing and does not provide assurance that we would become aware of any or all
significant matters that might be identified in an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that there is

any material modification that needs to be made to the accompanying interim financial
information for it to be in accordance with Appendix 7.2 of the Listing Manual.

Yours faithfully

Deloitte & Touche
Certified Public Accountants

Singapore
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Singapore Telecommunications Limited
And Subsidiary Companies

MANAGEMENT DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION, RESULTS OF OPERATIONS
AND CASH FLOWS FOR THE FIRST QUARTER ENDED 30 JUNE 2006

The financial statements of the Group are prepared in accordance with Singapore Financial Reporting Standards, which are the
same, in material respects, to the international Financial Reporting Standards. The financial statements for the period ended,
and as af, 30 June 2006 are unaudited. .

For all pages, "@" denotes more than +/- 500%, "** denotes less than +/- S$500,000 or A$500,000 and “** denotes less than
+/- 0.05%.
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FINANCIAL HIGHLIGHTS
FOR THE FIRST QUARTER ENDED 30 JUNE 2006

> Operating revenue down 1.4% to $$3.17 billion.

> Optus’ operating revenue was up 5.3% to A$1.83 billion. In Singapore
Dollar terms, Optus’ operating revenue was down 2.0% to $$2.18 billion
as the Australian Dollar fell 7% against the Singapore Dollar.

» Pre-tax profit from associates grew 29% to $$495 million.
> The Group’s underlying net profit was up 10% to S$837 million.

> Free cash flow of S$$462 million, with $S$309 million from Singapore’s
operations, S$87 million from the associates, and S$65 million (A$54
million) from Australian operations.
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Operating revenue

Operating expenses
Operating expenses (ex-Cost of Sales)

Operational EBITDA
Operational EBITDA margin

Share of associates’' pre-tax earnings
- ordinary operations
- exceptional items

EBITDA

Exceptional gains

Underlying net profit

Net profit

Free cash flow

Underlying earnings per share (S cents)

Basic earnings per share (S cents)

(2,156)
(1,672)

1,040
32.8%

495
495

1,620
3

837

840
462
5.01

5.03

1,130
35.2%

384
376

1,599
34

759

28.9
318

nm

1.3
-92.7

10.2
5.8
-22.3
9.9

Total assets

Shareholders' funds
Net debt "

Net debt gearing ratio ™
Net debt to EBITDA @

Interest cover:
- EBITDA/net interest expense

34,106
21,849
4,656
17.6%
0.72x

23.4X

Notes:

(1) Netdebt is defined as gross debt less cash and bank balances adjusted for related hedging balances.
(2) Net debt gearing is defined as the ratio of net debt to net capitalisation. Net capitalisation is the aggregate

of net debt, shareholders’ funds and minority interests.

(3) Net debt to EBITDA is defined as net debt to annualised EBITDA (excluding exceptional items).
(4) Netinterest refers to interest expense less interest income.
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GROUP SUMMARY INCOME STATEMENTS
For The First Quarter Ended 30 June 2006

06

Operating revenue 995 2,176 - 3,171 3,214 14
Operating expenses (632) (1,625) - (2,156) (2,098) 2.8

464 551 - 1,015 1,117 -9.1
Other income 9 17 - 25 14 84.7
Operational EBITDA 472 568 - 1,040 1,130 -8.0
- EBITDA margin 47.5%  26.1% 32.8% 35.2%
Compensation from IDA 84 - - 84 84 -
Share of results of associates
- ordinary operations 503 {7 - 495 376 31.8
- exceptional items - - - - 8 nm

503 ) - 495 384 289
EBITDA 1,059 560 - 1,620 1,599 1.3
Depreciation & amortisation (123) (343) - (466) (503) -7.4
EBIT 937 217 - 1,154 1,096 53
Net finance expense
- net interest expense (32) (38) - (69) (104) 1 -33.3
- other finance income @ 2 1 ) . 6 nm

(30) (37N (2) (69) (98) | -29.5
Profit before El 907 181 (2) 1,085 998 8.7
Exceptional items © 3 326 (326) 3 34 | 927
Profit before tax 910 506 (328) 1,087 1,032 53
Tax expense (196) (51) - (248) (240) 3.4
Profit after tax 713 455 (328) 840 793 5.9
Minority interests * - - * 1 nm
Net profit 713 455 (328) 840 794 5.8
Net profit 713 455 (328) 840 794 58
Exclude :
Exceptional items (3) (326) 326 (3) (34) | -92.7
Underlying net profit 710 129 (2) 837 759 10.2

Notes:

(1) Unless otherwise stated, the presentation of income statements in this document is consistent with prior
periods. For income statements presented in accordance with FRS 1 (revised 2004), Presentation of
Financial Statements, please refer to “SGX Appendix 7.2 Announcement”.

(2) The intra-group elimination of S$2 million relates to cumency translation loss on loan to Southern Cross
Cable Holdings Limited, a 39.99% joint venture, recognised in income statement upon reclassification of
the loan to short term as at 30 June 2006. The loan, together with the equity investment, was transferred to
SingTel by Optus as at 30 June 2006. In prior periods, the loan was treated as a long term quasi-capital
loan and hence the related currency translation difference was taken to equity.

(3) The exceptional gains recorded by Optus from the sale of Southern Cross Cable and an IT subsidiary to
SingTel were eliminated upon consolidation.
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SECTION | : GROUP

REVIEW OF GROUP OPERATING PERFORMANCE

For the first quarter ended 30 June 2006, the Group reported a 5.8% increase in net profit
to S$840 million, or earnings per share of 5.03 cents, from S$794 million, or earnings per
share of 4.77 cents, in the same quarter last year. Excluding exceptional items, the
underlying net profit was up 10% to S$837 million, or earnings per share of 5.01 cents,
from S$759 million, or earnings per share of 4.56 cents.

The increase in profits was driven primarily by the continued robust growth from the
associates, which contributed S$359 million (1Q 2005:S$273 million) in post-tax profit,
representing 43% of total Group’s underlying net profit, up from 36% a year ago. The
Group also benefited from lower depreciation and interest costs as C2C, a loss-making
59.5% subsidiary of which the Group has ceased to contro!, was deconsolidated with effect
from 1 January 2006.

The Group's operating revenue fell slightly by 1.4% to $$3.17 billion. In Australia, where
two-thirds of the Group's revenue are derived, operating revenue fell 2.0% in Singapore
Dollar terms due mainly to the 7% decline in the Australian Dollar against the Singapore
Dollar. In Australian Dollar terms, Optus' operating revenue was up 5.3%, partly reflecting
the contributions from Alphawest and Virgin Mobile Australia which were acquired in
November 2005 and January 2008 respectively. SingTel's operating revenue was flat at
S$$985 million. :

Compared to the preceding quarter ended 31 March 2006, the Group's operating revenue
was lower by 2.7% due mainly to a decline in IT revenue arising from cyclical factors.

Operating expenses for the quarter ended 30 June 2006 rose 2.8% to $$2.16 billion and
operational EBITDA fell 8.0% to $$1.04 billion.

Operational EBITDA margin declined 2.4 percentage points to 32.8% attributable mainly to
lower margins in Australia. However, the better operational performance of the associates
drove the Group's share of pre-tax profit from S$384 million to S$495 million, up 29% year-
on-year. Bharti and Telkomsel, the two largest associates of the Group, continued to post
strong profits on the back of rapid subscriber growth. Consequently, the Group's EBITDA
edged up 1.3% to $$1.62 billion, with Optus accounting for a lower 35% compared to 41%
in the same quarter last year.

In this quarter, the results of Globe for its second financial quarter ended 30 June 2006
were equity accounted so as to align the financial period of Gliobe to that of the Group's for
consolidation purpose. On a comparable basis, i.e. excluding the additional quarter's
results, the Group's share of pre-tax profit from associates was S$449 million, representing
an increase of 17% from a year ago.

In the quarter, free cash flow fell 22% to S$462 million as operating cash flows declined,
attributable to lower operational performance and lower dividend received from associates,
whilst cash capital expenditure remained stable.

Compared to a year ago, both gross debt and net debt gearing ratios fell as C2C's
borrowings were deconsolidated from 1 January 2006.

Group'’s net debt was 0.72 times Group EBITDA, while Group EBITDA was 23.4 times net
interest expense. These credit ratios were within leverage commitments made to bond
investors in 2001.
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SEQUENTIAL QUARTERLY RESULTS

Results for the current quarter compared to the preceding quarter ended 31 March 2006
were as follows :

Operating revenue 3,171 3,260 2.7
Operating expenses (2,156) (2,214) -2.6
Operational EBITDA 1,040 1,097 5.2
Operational EBITDA margin 32.8% 33.7%
Profit before exceptional items and tax 1,085 1,081 0.3
Net profit 840 1,682 -50.1
Underlying net profit 837 1,008 -17.0
Free cash flow 462 909 -49.3

OUTLOOK FOR THE CURRENT FINANCIAL YEAR

There have been no significant changes to the guidance issued earlier with the results for
the financial year ended 31 March 2006. SingTel will formally update its guidance outlook
during the half year and full year results.
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GROUP OPERATING REVENUE

Mobile communications 221 1,010 1,231 1,234 0.3
Data and Internet 296 329 626 623 0.5
National telephone ' 115 459 574 638 -10.0
IT and engineering 136 106 242 190 274
Sale of equipment 49 163 212 204 4.1
Intemational telephone 147 51 198 239 -17.3
Cabile television 0 37 37 39 -6.6
Others 31 22 52 48 8.9
Total 995 2,176 3,171 3,214 14
Operating revenue 3,171 3,214 -1.4
Associates proporticnate revenue @ 1,368 974 404
Group's proportionate revenue 4,539 4,188 8.4
Notes:

(1) Comprises revenue from lease of satellite transponders and miscellaneous income.
(2) Proportionate share of revenue of associates is based on operating revenue of the associate multiplied by SingTel's
effective ownership interest.

& h2005

e R MIKE

Mobile communications 38.8% 38.4%
Data and Internet 19.7% 19.4%
National telephone 18.1% 19.9%
IT and engineering 7.6% 5.9%
Sale of equipment 6.7% 6.3%
International telephone 6.2% 7.4%
Others 2.8% 2.7%

100.0% 100.0%

The Group's operating revenue declined slightly by 1.4% to $$3.17 billion. The decline of
2.0% in operating revenue by Optus (in Singapore Dollar terms) was partially mitigated by
the stable operating revenue reported by SingTe!l. Optus, however, reported an increase of
5.3% in operating revenue in Australian Dollar terms. In Singapore Dollar terms, revenue
from Australia accounted for 69% of the Group’s total operating revenue, unchanged from
a year ago.

Mobile communications, the largest revenue stream of the Group, contributed 39% to the
Group's operating revenue, stable from a year ago. National Telephone revenue fell 10%
and became the third largest revenue stream, down from being the second largest revenue
stream a year ago. IT and engineering grew 27% following new contributions from
Alphawest in Australia, and accounted for 7.6% of total revenue, up from 5.9% in the same
quarter last year.
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Including the proportionate share of operating revenue from associates, the Group's
proportionate revenue increased 8.4% to $$4.54 billion.

GROUP OPERATING EXPENSES
(Before Depreciation and Amortisation)

Traffic expenses 108 497 605 616 -1.8
Selling & administrative 132 460 593 607 23
Cost of sales 115 370 484 417 16.0
Staff costs 157 258 415 402 3.1
Repairs & maintenance 24 42 66 76 -13.2
Cthers (4) (2) (6) (21) -71.2
Total 532 1,625 2,156 2,098 2.8

Traffic expenses 19.1%  19.2% |
Selling & administrative 18.7% 18.9%
Cost of sales 15.3%  13.0%
Staff costs 13.1%  12.5%
Repairs & maintenance 2.1% 2.4%
Others -0.2% -0.6%
68.0%  65.3%

The Group's operating expenses increased 2.8% to $$2.16 billion as SingTel and Optus
registered increases of 1.3% and 3.3% respectively. Operating expenses as a percentage
of operating revenue increased to 68% from 65% a year ago.

Excluding cost of sales, the Group's operating expenses would have decreased by 0.5%
from a year ago.

Traffic expenses fell 1.8% in the quarter and was the Group's largest expense item,
accounting for 19% of revenue. Approximately 70% (1Q 2005: 70%) of the S$605 million in
Traffic expenses were interconnection costs in Australia.
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GROUP OPERATIONAL EBITDA MARGINS

The operational EBITDA margins of the Group are summarised as follows : _

Gy

Group

SingTel
Telco businesses
T business
Optus {In §§ terms)
- excluding Alphawest and Virgin Mobile Australia

32.8%

47.5%
53.3%
10.7%

26.1%
27.3%

35.2%

47.8%
54.1%
10.9%

29.5%
29.5%

The Group's operational EBITDA margins in the quarter fell 2.4 percentage points to 32.8%

from 35.2% a year ago due mainly to lower margins in Australia.

Optus’ margins reflected the continued intense market competition and the acquisition of
Alphawest and Virgin Mobile businesses which are of lower margins.

GROUP SUMMARY BALANCE SHEETS

Current assets (excluding cash)
Cash and bank balances
Non-current assets

Total assets

Current liabilities
Non-current liabilities
Total liabilities

Net assets

Share capital

Reserves

Share capital and reserves
Minority interest

3,079 2,770 3,080
27,420 27,672 29,500
34,106 33,606 35,902

4,789 5,128 5,769

7,465 7,385 10,358
12,254 12,613 16,117
21,851 21,093 19,785

4,781 4,775 2,498
17,067 16,316 17,277
21,849 21,091 19,775

3 3 11
21,851 21,093 19,785
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GROUP LIQUIDITY AND GEARING

Sl SRR
Gross debt (" ;
Current debt 1,427 1,494 2,008
Non-current debt 5,743 5,907 8,021
Gross debt as reported in balance sheet 7,470 7,401 10,119
Related net hedging liability 565 376 190
7,735 7,777 10,309
Less: cash and bank balances (3,079) (2,770) (3.060)
Net debt 4,656 5,006 7,249
Gross debt gearing ratio ? 26.1% 26.9% 34.3%
Net debt gearing ratio 17.6% 19.2% 26.8%
Notes:

(1) With effect from 1 April 2005, borrowings and related derivatives are revalued to market values at each
balance sheet date in accordance with FRS 39.

(2) Gross debt gearing refers to the ratio of gross debt to gross capitalisation. Gross capitalisation is the
aggregate of gross debt, shareholders’ funds and minority interests.

The Group's gross debt (net of hedging) as at 30 June 2006 amounted to S$7.73 biilion,
S%42 million lower than a quarter ago. $S$82 million of bank borrowings were repaid in the
quarter, with the balance movement due mainly to translation and fair value adjustments of
bonds and related derivative instruments under FRS 39.

The net debt gearing decreased 1.6 percentage points to 17.6% from 19.2% a quarter ago
as net debt decreased 7.0% with lower gross debt and higher cash balance.

Compared to a year ago, both gross debt and net debt gearing ratios fell as C2C, the
59.5% subsidiary which had outstanding bank borrowings of US$640 million as at 30 June
2005, was deconsolidated from 1 January 2006.
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GROUP CASH FLOW AND CAPITAL EXPENDITURE

Net cash inflow from operating activities

Profit before tax 1,087 1,032 1,754 5.3
Depreciation ' 449 499 474 | -10.1
Compensation from IDA (84) (84) (84) -
Share of results of associates {495) (384) (469) 28.9
Exceptional items (3) (34) (673) | -92.7
Net finance expense 69 98 80 -29.5
Other non-cash items 28 12 1 126.6

Non cash items (36) 106 (672) nm

Operating cashflow before working capital changes 1,051 1,139 1,082 7.7

Changes in operating assets and liabilities (254) (291) 193 -12.9

797 848 1,276 £.0

Cash paid to employees under performance share plans (5) - - nm

Dividends received from associates 87 180 93 -51.6

Tax paid . (13) (27) (29) -53.0

867 1,001 1,339 134
Net cash outflow from investing activities

Payment for purchases of property, plant and equipment (406) (407) (430) -0.4
Proceeds from sale of property, plant and equipment 2 1 30 240.0
Net investment in associates (3) 610) W) -99.5
Deposit in respect of bid for Pakistan Telecom - (67) - nm
Net sales proceeds from / (purchase of) trading investments 27 * 122 nm
Proceeds from disposal of available for sale financial assets 11 - 73 nm
Payment for acquisition of subsidiary companies, net of cash acquired * . (39) nm
Others (interest received etc) 48 21 13 131.1

(323)  (1,063) (232) | 9.7
Net cash outflow from financing activities

Net decrease in borrowings 82) (73) (788) 1.7
Net interest paid on borrowings and swaps (135) (126) (76) 77
Payments to minority shareholders ‘ - - * -
Proceeds from share issue in respect of share options 7 21 14 67.5
Purchase of performance shares (28) (4) (4) @
Others - * (1) nm
(239) (182) (854) 30.8
Net increase/ (decrease) in cash & cash equivalents . 306 (244) 253 nm
Exchange effects on cash and cash equivalents 2 1 6 83.3
Group cash and cash equivalents at beginning 2,770 3,303 2,512 -16.1
Group cash and cash equivalents at end 3,079 3,060 2,770 0.6
Free cash flow 462 594 909 -22.3
Capital expenditure (accrual basis)
SingTel 14 31 105 -55.9
Optus 286 298 422 4.1
Group 300 329 527 -9.0
Cash capex to operating revenue 13% 13% 13%
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Group operating cash flows (before dividends and tax) for the quarter amounted to S$797
million, 6.0% lower than the same quarter last year as a result of lower operational
performance. Dividends received from associates fell to S$87 million as Telkomsel plans

to pay its first dividend only in September quarter this year, when it had paid its first
dividend in June last year,

Net cash outflow from investing activities for the quarter was S$323 million. Cash capital
expenditure of S$406 million was stable compared to a year ago. Optus’ higher cash
capital expenditure arising from continuing expenditure on the 3G mobile network, the ULL
rollout and the D series satellites was offset by lower cash capital expenditure by SingTel.
The cash capital expenditure to operating revenue ratio remained unchanged at 13%
compared to the preceding quarter and the same quarter last year.

With the lower cash flows from operating activities and dividend income, and stable cash
capital expenditure, free cash flow declined 22% or S$132 million to S$462 million.

Net cash outflow from financing activities was S$$239 million, comprising mainly debt

repayment of S$82 million and interest payments of $$135 million. S$28 million was

incurred on the buy back of SingTel's shares from the market in respect of the performance
share plans.

Ending cash balance increased by $3$306 million to $$3.08 billion.

Please refer to Sections Il and Ill for more information on cash flows.



Singapore Telecommunications Ltd And Subsidiary Companies

SINGTEL

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS
FOR THE FIRST QUARTER ENDED 30 JUNE 2006

>  Operating revenue was flat at S$995 million.

> Operational EBITDA margin at 47.5%.

> Pre-tax profit from associates, up 32 % to $$503 million.

> EBITDA increased 13% to S$$1.06 billion.

> Underlying net profit increased 24% to S$710 million.

Page 12
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SECTION Il : SINGTEL

Operating revenue 995 995 0.1
Operating expenses (532) {525) 1.3
Operating expenses (ex- Cost of sales) (417} (417) -0.1
Operational EBITDA 472 476 0.7
Operational EBITDA margin 47.5% 47.8%

Share of associates’ pre-tax earnings 503 380 32.2
-ordinary operations 503 372 351
-exceptional items - 8 nm
EBITDA 1,059 940 12.7
Exceptional gains 3 34 -91.3
Underlying net profit 710 571 244
Net profit 713 605 17.8
Free cash flow 397 409 =31
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SINGTEL
SUMMARY INCOME STATEMENTS
For The First Quarter Ended 30 June 2006

Operating revenue 995 995 0.1
Operating expenses (532) (525) 1.3
464 470 -14
Other income 9 6 51.7
Operational EBITDA 472 476 -0.7
-EBITDA margin 47.5% 47.8%
Compensation from IDA 84 84 -
Share of results of associates
- ordinary operations 457 372 22.8
- ordinary operations of Globe's June '06 quarter 46 - nm
- exceptional items - 8 nm
503 380 32.2
EBITDA 1,059 940 12.7
Depreciation & amortisation {123) (166) -26.0
EBIT 937 775 20.9
Netfinance expense
- netinterestexpense ) (32) (83) -40.3
-netinvestmentincome 2 6 -72.9
(30) (47) -36.2
Profit before Ei : 907 727 246
Exceptional items 3 34 -91.3
Profit before tax 910 762 19.4
Taxation (196) (157) 24.9
Profit after tax 713 605 18.0
Minority interests > 1 nm
Net profit 713 605 17.8
Net profit 713 605 17.8
Exclude :
Exceptional items ) (34) 913
Underlying net profit 710 571 244
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REVIEW OF SINGTEL OPERATING PERFORMANCE

For the current quarter ended 30 June 2006, operating revenue was stable at S$995
million. Excluding C2C’s capacity sales in the June 2005 quarter, operating revenue would
have increased by 2.3%. On a sequential quarter basis, operating revenue declined by
7.0% largely due to IT revenue which fell 30% due to cyclical factors. Excluding IT

revenue, the telecommunications businesses were stable compared to the preceding
guarter. '

Mobile communications grew 6.8% year-on-year while data revenue was stable. Excluding
C2C’s capacity sales revenue in the June 2005 quarter, data revenue would have
increased by 6.5%. IT recorded a decrease of 6.1% in revenue due mainly to the closure
of an IT subsidiary in late December 2005. international Telephone revenue declined by
3.7% but was stable compared to the preceding quarter.

Operational EBITDA margin for the quarter was resilient at 47.5%, compared to 47.8% a

year ago. Compared to the preceding quarter, operational EBITDA margin rose 1.4
percentage points.

Pre-tax contributions from associates continued to be strong, growing by 32% year-on-year
to S$503 million, accounting for 55% (1Q 2005: 52%) of SingTel's profit before exceptional
items and tax. In the current quarter, SingTel accounted for an additional quarter of Globe's
results of S$46 million in order to align Globe's accounting period to that of the Group's for
consolidation purpose. Excluding this alignment, the share of pre-tax profit from associates
would be S$457 million, representing an increase of 20% from a year ago.

With the deconsolidation of C2C with effect from 1 January 2006 following the loss of
control over this subsidiary, depreciation and interest expenses fell.

In this quarter, a deferred tax benefit of S$42 million (1Q 2005: S$$30 million) was
recognised on the interest expense provided by Singapore Telecom Australia Investments
Pty Limited, the investment holding company of Optus, cn its long term loan from SingTel.

Net profit after tax was S$713 million. On a comparable basis, i.e. excluding exceptionals,
underlying net profit grew 24% to S$710 million.

Free cash flow generated in the quarter amounted to $$397 million, down 3.1% from a
year ago attributable mainly to lower dividend income received from Telkomsel.
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SEQUENTIAL QUARTERLY RESULTS

Results for the current quarter compared to the preceding quarter ended 31 March 2006
were as follows:

Operating revenue 995 1,069 7.0
Operating expenses (532) (612) -13.1
Operational EBITDA 472 493 4.1
Operational EBITDA margin 47.5% 46.1%

Profit before exceptional items and tax . 907 850 6.6
Net profit 713 1,514 -52.9
Underlying net profit 710 841 -16.5
Free cash flow 397 558 -28.9

OPERATING REVENUE

Data and Internet 296 30 300 30 1.2
Mobile communications 221 22 27| 21 6.8
International telephone 147 15 152 15 =37
IT and engineering 136 14 1451 15 6.1
National telephone 115 12 125 13 -7.5
-Sale of equipment 49 5 31 3 50.8
Others 3] 3 34| 3 7.8
Total 995 100 995 | 100 0.1
Note:

(1) Comprises revenue from paging services, maritime & land mobile revenue, lease of satellite transponders
and miscellaneous income.

Operating revenue was flat at $$995 million during the quarter. Excluding C2C’s capacity
sales in the June 2005 quarter, operating revenue would have increased by 2.3%.

Data and Internet services continued to be the largest revenue stream at 30% of total
operating revenue. IT & Engineering revenue constituted 14% of total operating revenue,
compared to 18% in the preceding quarter as the revenue fell 30% due to cyclical factors.
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Data and Internet

TR

Data services

Local leased circuits 89 90 -1.1
Managed services @ 45 39 17.9
International leased circuits (ILC) 42 44 -6.1
Others @ 34 27 26.6
210 200 5.2

Internet related
Broadband 64 55 15.2
SingTel internet Exchange (STiX) ¥ 9 8 11.4
Narrowband and others 14 16 9.7
86 79 9.9
Data and Internet related 296 278 6.5
Capacity sales revenue - C2C - 22 nm
Total 296 300 -1.2

%

Number ofkkbroadband lines (000s)‘®

Singapore broadband penetration rate ® 56% 54% 48%

Broadband market share 53.9% 53.5%  54.8%

Number of paying Internet dial up customers (000s) 7 77 102
Notes:

(1) Include resale of overseas local leased circuits.

(2) Include ATM, MEG@POP, Global Corporate 1P, Frame Relay, Facility Management and Managed Hosting
Services.

(3) Include ISDN, VSAT, DTE/ DCE, digital video broadcasting etc.

(4) Include inter-company sales to Optus of $$2.3 million (1Q 2005: $$2.1 million).

(5) SingTel's broadband service comprises all ADSL lines, including SingNet retail broadband lines but
excluding leased lines and other broadband access.

(6) Total estimated ADSL and cable lines divided by total number of households (Source: IDA). For June
2006, figure was based on latest published information for May 2006.

(7) Based on total SingTel ADSL lines divided by total ADSL and cable lines in the population. For June 2006,
figure was based on latest published information for May 2006.

Overall Data and Internet revenue fell 1.2% to S$296 million. On a comparable basis, if
C2C's capacity sales revenue is excluded, the revenue grew 6.5%.

Data revenue for the quarter amounted to $$210 million, 5.2% higher compared to the
same quarter last year.



Singapore Telecommunications Ltd And Subsidiary Companies Page 18

SECTION Il : SINGTEL

Local leased circuit revenue, the largest component at 42% of Data services, was largely
flat compared to the same quarter last year. Against the preceding quarter, it fell 3.8%.

Managed services grew 18% and became the next largest component at 22% of Data
services. The increase was attributable mainly to higher sales of Global Corporate |P
services.

ILC revenue, the third largest component at 20% of Data services, declined 6.1% and 2.6%

on a year-on-year and sequential quarter basis respectively. While demand for bandwidth

continued to be robust, with sales volume increasing by more than 40% from a year ago, a .
larger proportion of customers bought higher bandwidth circuits where average prices

continued to fall steeply in the quarter.

Internet revenue for the quarter grew 9.9% to S$86 million. Compared to the preceding
quarter, it grew 3.2%.

Increasing affordability of retail broadband plans and attractive promotions have continued
to drive growth in Broadband. Broadband revenue rose 15% to S$64 million year-on-year
and increased 4.8% against the preceding quarter. As at 30 June 2008, the number of
broadband lines increased 5.5% or 20,000 lines to 372,000 lines from 352,000 lines a
quarter ago. The continued growth momentum was attributable to the resounding success
of the affordable "knockout" price plans introduced in the preceding quarter, in addition to
online promotions offering very attractive subscription rates. The number of broadband
lines increased by 61,000 or 19% from a year ago.

Despite intense market competition, SingTel's retained its lead in the broadband Internet
market with a share of 53.9% as at May 2006.
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9

Mobile Communications

Cellular service 221 207

6.8

Number of mobile subscribers (000s)
Prepaid 409 456 405
Postpaid 1,210 1,204 1,148
Total 1,619 1,660 1,553
MOUs per subscriber per month
Prepaid 89 72 38
Postpaid 368 368 357
Average revenue per subscriber per

month @ (S$ per month)
Prepaid @ 14 12 13
Postpaid @ 71 71 70
Blended ) 56 54 55
Data services as % of ARPU 25% 24% - 21%
Acquisition cost per postpaid subscriber (S$) 231 247 188
Postpaid external churn per month © 0.8% 0.9% 1.2%
Singapore mobile penetration rate @® 99.3%  100.8%  96.3%
Singapore mobile subscribers ("000s)® 4,322 4,385 4,084
Market share ™
Prepaid 30.3% 28.3% 28.8%
Postpaid 43.4% 43.4% 42.9%
Overall 38.7% 37.9% 38.0%

Notes:

(1)
()
)
@

(5)
©

™
®

Cellular service revenue excludes revenue eamed from intemational calls classified under “International
Telephone” revenue, consistent with prior periods. Bill rebates are charged against mobile
communications revenue.

Based on average subscribers, calculated as the simple average of opening and closing subscribers.
Prepaid ARPU includes revenue eamed from international telephone calls, and is computed net of sales
discounts on prepaid cards.

Postpaid ARPU includes revenue eamed from intemational telephone calls and is computed net of
international outpayments for outbound roaming traffic.

Include revenue from SMS, *SEND, MMS and other data services.

Calculated by expressing the number of postpaid subscribers who deactivate or disconnect (both voluntary
and the Company's initiated churn) as a percentage of the average subscribers.

The penetration rates for 2005 are based on previously published figures by IDA, not updated with
subsequent changes in population base.

For June 2006, figure was based on latest published information from IDA for May 2006.
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Mobile communications revenue grew 6.8% on a year-on-year basis and was stable
compared to the preceding quarter.

As at 30 June 2008, SingTel registered a net decline of 41,000 mobile subscribers to 1.62
million from a quarter ago, with an increase of 5,000 postpaid mobile subscribers offset by
a decline of 46,000 prepaid mobile subscribers.

All prepaid mobile subscribers were required to register their prepaid cards by 1 May 2006.
With telcos commencing the termination of unregistered prepaid cards in the quarter, the
overall prepaid market as at 31 May 2006 shrank. SingTel cancelled approximately
100,000 prepaid subscribers in the deregistration exercise, but its prepaid market share
increased to 30% as at 31 May 2006, up 2 percentage points from 31 March 2006. This
was due to aggressive marketing efforts, including the registration bonus promotion,
whereby $$8/S$10 bonus value was given to every prepaid subscriber who registered.

Prepaid ARPU increased to S$14, up 14% from a quarter ago as low or no usage prepaid
cards were terminated. With postpaid mobile enjoying stable ARPU, blended ARPU
increased to S$56 from S$54 in the preceding quarter.

Data services remained popular, inching up to 25% of ARPU.

The demand for 3G services continued to be strong, reaching 191,000 subscribers at end
June 20086.

The postpaid churn rate dropped to an all time low of 0.8% due to the success of ongoing
re-contracting programmes.

Subscriber acquisition cost increased 23% compared to the same quarter last year, but
was 6.5% lower than a quarter ago.

To date, SingTel has invested approximately $S$151 million on its 3G network rollout and
S$$98 million on the licence fee.
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International Telephone "

International (incl Malaysia) call revenue 117 120 2.4
Inpayments and net transit 30 32 -8.4
Total 147 152 -3.7
Outpayments 45 50 -9.5
Net 102 103 -0.9
Margin % 69% 67%

International telephone outgoing minutes

(m mins) (excl Malaysia) 263 248 220
Average IDD call collection rate
- net basis (S$/ min) (excl Malaysia) 0.388 0.396 0.467
Note:

(1) International telephone services include international calling cards, IDD calls and facsimile services into and
out of Singapore, other international call services, corporate voice, video and audio conferencing and
wholesale voice services. Also include international telephone revenue earned from calls made from
mobile phones.

International Telephone revenue declined 3.7% to S$147 million in this quarter as both
inpayment and International call revenues fell. International call revenue declined 2.4%
attributable to lower revenue from traffic to Malaysia as well as other countries. The 17%
reduction in average collection rates were partially offset by a 19% increase in international
telephone outgoing minutes.

On a sequential quarter basis, revenue was stable.

Margins increased from 67% to 69% year-on-year.
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IT and Engineering Services

IT & Engineering revenue

r4

ote:
(1) Generated mainly by NCS and its subsidiaries. Included billings to Optus of approximately S$11 million
(1Q 2005: $311 million).

While revenue growth for the Singapore's operations had slowed, NCS' strategy of
regionalisation continued to gain momentum, with non-Singapore revenue (excluding
IPACS) growing 36% year-on-year.

Compared to the same quarter iast year, revenue fell 6.1% due mainly to IPACS which, as
reported previously, ceased operations on 29 December 2005. Excluding contribution from
IPACS, revenue was stable year-on-year. Compared to the preceding quarter, revenue fell
30% due to cyclical factors, as IT spending usually peaked ahead of the fiscal year end.

The order books continued to remain at a healthy level. Reflecting its dominance in the
government sector in Singapore, NCS secured a number of major contracts in the current
quarter. Further inroads were also made in the key overseas markets of Australia and
Hong Kong. '

Major contract wins in the quarter include Disaster Recovery Services for a Singapore
Statutory Board and an Estate Management & Maintenance project for the Hong Kong
Housing Authority.
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National Telephone

Direct Exchange Lines ("DEL")
- rental 48 47 -2.1
- traffic K| 35 -12.0
77 82 -6.3
Others @ 42 46 9.4
119 128 7.4
Inter-company eliminations (3} (3) 28
115 125 7.5
DEL working lines ('000s)
Residential 1,045 1,053 1,081
Business 753 755 756
Total 1,798 1,808 1,837
Singapore DEL penetration rate @ 42.4% 42.4% 43.6%
Singapore DEL working lines ('000s) @ 1,843 1,847 1,851
DEL market share @ 97.8% 98.0% 99.3%
Notes:

(1) Include revenue from enhanced telephone services, payphones, DEL interconnect and call management
services such as 1900/1800 call services and Telepoll.

(2) For June 2008, figure was based on latest published information from I1DA for May 2006.

National Telephone revenue declined 7.5% to S$115 million in the quarter, reflecting a
decline of 2.1% or 39,000 in the number of DEL lines and lower fixed line and payphone
traffic due to increasing broadband usage, mobile substitution and competition.

On a sequential quarter, National Telephone revenue fell 2.9% due mainly to lower
payphone revenue.
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OPERATING EXPENSES
(Before Depreciation And Amortisation)

Staff costs . 157 153 2.1
Selling & administrative 132 129 24
Cost of sales 115 107 6.9
Traffic expenses 108 - 112 -3.1
Repairs & maintenance 24 30 -20.3
Otners ¥ 4 (7 -40.0
Total 532 525 .13

Staff costs 15.7%  154%
Selling & administrative 13.3% 13.0%
Cost of sales , . 11.5% 10.8%
Traffic expenses 10.9% 11.2%
Repairs & maintenance 2.4% 3.0%
Others -0.4% 0.7%
Total 53.4%  52.7%
Note:

(1) Included government grants and recoveries of costs.

Operating expenses were stable year-on-year but fell 13% when compared to the
preceding quarter.
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Staff Costs

Gross staff costs 141 144 -2.4
Performance share cost " 7 7 57
Retrenchment cost 12 4 179.1
Capitalisation of staff costs (3) (2) 26.1
Total, net 157 153 2.4

SingTel average number of staff 9,593 9,854 10,032
Revenue per staff (S$'000) @ 104 109 99
As at end of period:

Number of staff

NCS Group @ 3,043 3,085 2,941
SingTel and subsidiary companies 6,350 6,753 7,095
SingTel 9,393 9,838 10,036
Optus 9,988 10,124 9,669
- excluding Alphawest and Virgin Mobile Australia 9,272 9,407 9,669
Total Group 19,381 19,962 18,705
Notes:

(1) Performance share expense for a share grant is amortised and recognised in income statement on a
straight line basis over the vesting period of 3 years from the date of the grant.

(2) Based on average employee numbers.

(3) Headcount as at 30 June 2005 included the 233 headcount of a China IT subsidiary which has since
closed.

As at 30 June 20086, SingTel's headcount fell by 445 or 4.5% to 9,393 from a quarter ago.
Compared to a year ago, headcount declined by 643 or 6.4%.

The decline in headcount was attributable mainly to staff retrenchments, which had
resulted in S$12 million (1Q 2005: S$4 million) of ex-gratia payments in the quarter.

Selling & Administrative Expenses

Selling & administrative expenses

Selling & Administrative expenses increased 2.4% attributable to higher mobile subscriber
acquisition and re-contract costs partly offset by lower rental and professional fees
incurred.




Singapore Telecommunications Ltd And Subsidiary Companies Page 26

SECTION Il : SINGTEL

Traffic Expenses

Outpayments 45 50 -9.5
Leases " 51 50 1.8
Interconnect 13 12 2.5

108 112 -3.1
Note:

(1) Leases comprise backhaul charges, inmarsat satellite rental, cost of restoring cable breakages and leased
circuit charges.

See page 21 for an analysis of outpayments relative to inpayments.

OTHER INCOME STATEMENT ITEMS

Depreciation And Amortisation

Depreciation of property, plant and equipment

- SingTel and subsidiary companies 121 132 -8.1

-C2C - 33 nm
121 164 -26.4

Amortisation 2 2 12.5
123 166 -26.0

Depreciation as a percentage of operating revenue 12.1% 16.5%

The reduction in depreciation of 26% or S%$43 million resulted mainly from the
deconsolidation of C2C in the March 2006 quarter. Consequently, depreciation as a
percentage of operating revenue fell 4.4 percentage points to 12%.

Against the preceding quarter, depreciation expense fell S$16 million or 11% due mainly to
end of useful lives or decommissioning of certain property, plant and equipment.
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Net Finance Expense

Net interest expense:
- Interest income from third parties 3 20 54.5
- Interest expense (SingTel ex-C2C) (62) (59) 4.9
(32) (40) -18.9
- Interest expense - C2C - (18) nm
- Interest income from Optus - 4 nm
(32) (53) -40.3
Other finance income:
- FRS 39 fair value adjustments . * nm
- Investment gain® 2 1 183.3
- Foreign exchange gain (net) ) * 5 nm
2 6 -72.9
Notes:

(1) Arising from the revaluation of trading investments at fair values at balance sheet date under FRS 39,
Financial Instruments: Recognition and Measurement.
(2) Comprise mainly dividend income and realised gains or losses on disposals of investments held for resale.

Interest income during the quarter increased by 55%, benefiting from the rise in average
interest rates. Interest expenses were up at a moderate 4.9% in spite of the increase in
interest rates due mainly to lower borrowings following the redemption of the remaining
S$$515 million in bond borrowings in March 20086.

Exceptional Items "

‘Flf 7 3?&%

Diluiiof; gaiﬁ onBhati T ] 3 34 927
Write off of negative goodwill on acquisition of subsidiary

from Optus (eliminated at Group) * - nm
Total 3 U -91.3
Note:

(1) Exceptional items are material non-recurring items for which separate disclosure is considered necessary
to avoid distortion of reported results of performance.

As in prior quarters, new Bharti shares were issued upon the conversion of certain
debentures into ordinary shares. The resultant gain on dilution in the effective equity
interest in Bharti has been recorded as exceptional gain.
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Taxation
Taxation
Withholding taxes on dividend income from associates
- Telkomsel 35 20 736
- BSI - 1 nm
35 21 65.4
Current and deferred taxes (a) 67 55 22.2
Tax benefit of inter-company interest expense (42) (30) 40.7
60 46 30.2
Share of taxes of associates
- share of ordinary tax (b) 136 92 48.4
- reversal of Bharti deferred tax benefit (see page 49) - 19 nm
136 11 227
Total 196 157 24.9
Effective tax rates based on :
SingTel reported profits before tax (ex-Opfus) 21.6% 20.6%
SingTel profits (ex-Optus and associates)
Profit before tax 910 762
Exclude :
Compensation from IDA (84) (84)
Share of associates' profits (503) (380)
Fair value adjustments * *
Exceptional items (3) (34)
C2C losses - 37
Adjusted pre-tax profits (c) 320 300
Effective tax rate (a)/(c) 20.8% 18.2%
Applicable statutory tax rate 20.0% 20.0%
Share of associates' profits
Share of results from ordinary operations (d) 503 372
Effective tax rate (b)/(d) 27.1% 24.7%

Note:

(1) Withholding taxes are deducted at source when dividends are remitted by the overseas associates. For
accounting purpose, the dividend income and related withholding taxes are accrued when declared by the
associates. Dividend income has no impact on the income statement of the Group as they are eliminated
at Group. The cash inflows upon the receipt of dividend are shown in Section IV.
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In this quarter, a deferred tax benefit of S$42 millien (1Q 2005: S$30 million) was
recognised on the current quarter's interest expense provided by Singapore Telecom
Australia Investments Pty Limited (the investment holding company of Optus) on its loan
from SingTel. The deferred tax benefit was higher, consistent with higher interest expense

as a result of higher interest rates. The inter-company interest income/expenses and loans
are eliminated at Group.

The higher effective tax rate for associates of 27.1% was due to the expiration of tax
holiday for Globe in March 2005.
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SINGTEL CASH FLOW AND CAPITAL EXPENDITURE

Net cash inflow from operating activities

Profit before tax 10 762 1,523 194
Depreciation i 121 164 136 -26.4
Compensation from IDA (84) (84) (84) -
Share of results of assodiates (503) (380) (464) 32.2
Exceptional items ) 34 63| 913
Net finance expense 0 47 52 -36.2
Other non-cash items 11 8 (17 342

Non cash items (428) (280)  (1,049) 532

Operating cashflow before working capital changes 481 482 474 02

Changes in operating assets and liabilities (106) (147) 88 276

375 335 562 11.9

Cash paid to employees under performance share plans ) - - nm

Dividends received from associates 87 180 93 516

Tax paid (12) (26) )| 832

445 489 625 -9.0
Net cash inflow/(outflow) from investing activities

Payment for purchases of property, plant and equipment (49) @) ®8) | 393

Proceeds from sale of property, plant and equipment 2 1 0 240.0

Repayment of loans by Optus - - 120 -

Net investment in assodiates - (607) (1) nm

Deposit in respect of bid for Pakistan Telecom - 67 - nm

Net purchase of trading investments 27 * 122 nm

Proceeds from disposal of available for sale investments 11 - 73 nm

Others (dividends and interest received efc) A 24 13 31.9

22 (729) 298 nm
Net cash outflow from financing activities

Net decrease in borrowings * 5 (516) nm

Net interest paid on borrowings and swaps (92) @) (35) 13.0

Prooeeds fromissue of shares from share options 7 21 14 675

Others (purchase of performance shares etc) (15) @ (6| 2476

{100) (70) (542) 424
Net increase in cash and cash equivalents 367 (31) a1 m
SingTel cash and cash equivalents at beginning 2,631 3123 2,249 158
SingTel cash and cash equivalents at end 2,997 2,813 2,631 6.6
Free cash flow 3g7 409 558 31
Free cash flow (excluding dividends from associates) 309 229 465 34.9
Capital expenditure - accrual basis 14 31 105 55.9
Cash capex to operating revenue 5% 8% 6%
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For the first quarter ended 30 June 2006, operating cash flow for SingTel (before dividends
and tax) was up 12% to S$375 milion mainly due to favourable working capital
movements. Dividends received from associates, however, decreased to S$87 million as
Telkomsel planned to pay its first dividend only in September quarter this year compared to
the payment of the first dividend in June last year.

Net cash inflow from investing activities amounted to S$22 million, comprising mainly
proceeds from the sale of trading and available-for-sale investments. In the first quarter last
year, SingTel invested S$623 million in Bharti and Pacific Bangladesh Telecom Limited. In

addition, a refundable deposit of S$67 million in relation to its bid for Pakistan Telecom was
made.

Cash capital expenditure for the quarter amounted to $$48 million, 39% lower than the
same quarter last year due mainly to lumpiness in capital spending. With lower operating
cash partially offset by lower cash capital expenditure, free cash flow for the current
quarter fell 3.1% to S$397 million.

Net cash oufflow in financing activities was S3$100 million, with interest payments
amounting to S$92 million.

Cash and cash equivalents for the quarter increased S$$367 million from a quarter ago,
with cash balance of nearly S$3 billion as at 30 June 2006.
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SINGTEL OPTUS PTY LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS
FOR THE FIRST QUARTER ENDED 30 JUNE 2006

> Operating revenue up 5.3%.
» Operational EBITDA down 6.9%.
» Operational EBITDA margin at 26.1% -- down 3.4 percentage points.

» Underlying net profit of A$109 million — down 27% (excluding the impact
of exceptional items).

> Net profit of $385 million — up 160% (including net exceptional gain on
intra-group divestments)

> Free cash flow of A$54 million -- down 63% with higher cash capex.

Operating revenue 1,834 1,741 53
- excluding Alphawest and Virgin Mobile 1,766 1,741 1.4
Operational EBITDA 478 513 -6.9
Operational EBITDA margin 26.1% 29.5%

- excluding Alphawest and Virgin Mobile 27.3% 29.5%

EBIT 183 252 -27.5
Underlying net profit 109 148 -26.5
Net profit 385 148 160.2
Free cash flow 54 144 -62.7

Optus Mobile results continued to be disclosed as a division, consistent with general industry
practice. Optus fixed line revenues have been presented in accordance with the
organisational structure by customer segments.
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OPTUS SUMMARY INCOME STATEMENTS - Singapore GAAP
For The First Quarter ended 30 June 2006

Operating revenue 1,834 1,741 53
Operating expenses | (1,370) (1,234) 11.0
464 507 -8.4
Other income 14 6 127.9
Operational EBITDA 478 513 -6.9
- EBITDA margin 26.1% 29.5%
Share of results of joint ventures 8) 3 nm
EBITDA 472 516 -8.6
Depreciation & amortisation (289) (264) 9.4
EBIT 183 252 -27.5
Net finance expense (31) (40) - -22.4
Profit before exceptional items and tax 152 212 -28.4
Exceptional items 276 - nm
Profit before tax 428 212 101.5
Tax expense (43) (64) -32.9
Net profit 385 148 160.2
Net profit 385 148 160.2
Exclude:
Exceptional items : (276) - nm
Underlying net profit 109 148 -26.5
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REVIEW OF OPTUS OPERATING PERFORMANCE
For The First Quarter Ended 30 June 2006

Operating revenue grew 5.3% in the first quarter, with contributions from the recent
acquisitions of Alphawest and Virgin Mobile adding A$68 million.

Excluding the impact of acquisitions, Optus’ operating revenue grew 1.4%. This reflected
the negative impact of mobile termination rates that were reduced from 18 cents to 15 cents
per minute effective 1 January 2006 and the increasing levels of price competition in both
mobile and fixed segments.

The ACCC mandatory reduction in mobile termination rates will have a greater negative
impact on the revenue growth in the second and third quarters of the current financial year,
due to higher commercially negotiated rates in respective quarters of the previous year.

Optus stays committed to its strategy of stabilising market share, attacking costs and
investing for growth. In the quarter, Optus continued to defend market share in Mobile
through capped plan offers and selective handset subsidies, impacting margins but
generating subscriber growth. In June 2006, Optus launched its ‘My Time’ offers, rewarding
customers with lower cost calls and encouraging families to consolidate their mobile phone
services with Optus. Optus has also recently introduced its ‘HomeOne' plans, offering
greater bundling of fixed and mobile services. ‘

To grow market share in Fixed, Optus has continued the migration of resale customers to
the ULL network and from dial-up to broadband, and expanded its DSL broadband customer
base, which diluted margins. In the quarter, broadband growth has offset the decline in the
traditional products, however competition has caused retail prices to decline more rapidly
than resale traffic expenses.

Operational EBITDA declined by 8.9% with margins at 26.1% from the continuing impact of
mobile capped plans and consequent increases in traffic expenses and lower consumer
fixed line margins.

To mitigate the margin pressure, Optus has started the implementation of various cost
management and productivity initiatives. These include outsourcing/offshoring projects,
reduction in mobile channe!l commission rates and simplifying customer care and billing
systems.

Net profit for the quarter, excluding the impact of exceptional items, fell 27% to A$109
million,

Free cash flow amounted to A$54 million, down 63% due to lower operational EBITDA and
higher cash capital expenditure related mainly to the continuing rollout of 3G mobile and the
ULL network, as well as increased spend on the new Sydney office premises fitout. The
ratio of cash capital expenditure to operating revenue was 16%, compared to 15% a year
ago.
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SEQUENTIAL QUARTERLY RESULTS

Results for the current quarter compared to the preceding quarter ended 31 March 2006
were as follows:

Operating revenue 1,834 1,821 0.7
Operating expenses (1,370) (1,332) 28
Operational EBITDA 478 502 4.7
Operational EBITDA margin 26.1% 27.6%

Mobile 35% 38%

Optus Business and Wholesale Fixed 20% 19%

Consumer and SMB Fixed 9% 11%

Profit before tax 428 192 123.2
Underlying net profit 109 139 -21.9
Net profit 385 139 176.2
Free cash flow 54 294 -81.7

Revenue increased slightly from the preceding quarter, while operational EBITDA and
underlying net profit declined. In addition, working capital movements contributed to a lower
free cash flow.

Operational EBITDA margin declined 1.5 percentage points due mainly to higher mobile
subscriber acquisition costs and higher traffic expenses driven by capped plans.
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DIVISIONAL TOTALS

Operating revenue by division:

Mobile 1,014 965 5.1
Optus Business Fixed 288 233 237
Optus Wholesale Fixed 143 160 -10.7
Consumer and SMB Fixed 400 397 0.7
Less inter-divisional revenue " (11) (14) -22.2
Total 1,834 1,741 53
Operational EBITDA by division:
Mobile 355 376 -5.6
Optus Business and Wholesale Fixed 87 88 -2.3
Consumer and SMB Fixed 36 49 -25.3
Total ) 478 513 6.9
Operational EBITDA margins by
division:
Mobile 35% 39%
Optus Business and Wholesale Fixed 20% 23%
Consumer and SMB Fixed 9% 12%
Total 26.1% 29.5%
Note:

(1) Inter-divisional revenue represents mobile termination revenue for fixed to mobile calls originating with
Consumer and SMB Fixed, and Optus Business Fixed and preselected customers.

In the quarter, the Mobile division contributed 55% to total revenue and 74% to operational
EBITDA, largely consistent with the last corresponding quarter.

Certain revenue reclassifications have been made in this quarter. Specifically, Optus’ fixed
revenue has been presented in line with the customer segments — Business and Wholesale,
Consumer and SMB. Incoming mobile revenue from wholesale carrier customers, previously
included in Wholesale's results, is now presented within Mobile.

Prior period comparatives have been restated to reflect these changes.
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OPTUS MOBILE DIVISION

Mobile communications revenue
Outgoing service revenue 664 638 4.1
Incoming service revenue 212 200 6.4
Service revenue 876 838 4.6
Equipment 138 127 8.0
1,014 965 5.1
Operational EBITDA @ 355 376 -5.6
- EBITDA margin 35% 39%

Number of mobile subscribers (000s)

Prepaid 3,647 3,590 3,196 14.1
Postpaid 2,908 2,896 2,830 2.8
Total ' 6,555 6,486 6,026 8.8
Mobile penetration rate @ 98% 97% 90%

MOUSs per subscriber per month @

Prepaid 61 62 57 59
Postpaid 160 155 150 6.3
ARPU per month (A$) ¥

Prepaid 22 23 20 8.4
Postpaid 71 71 74 -3.4
Blended 44 45 46 -3.7
Data revenue as a percentage of service

revenue 21% 20% 17%

Market (000s) ‘¥ 20,177 19,908 18,401 9.7
Market share - total 32.5% 32.6% 32.8%

Retail postpaid churn rate per month ™ 1.3% 1.2% 1.5%

% users through wholesale ® 9% 10% 19%
Acquisition cost per subscriber A$146 A$120 $156

Notes:

(1) Included international outgoing and international incoming revenue.

(2) In calculating divisional EBITDA, shared costs have been allocated using cost allocation methodologies.

(3) Penetration is measured as total market mobile users divided by Australia's total population.

(4) Based on average customers, calculated as the simple average of opening and closing customers. MOU
includes outgoing minutes only. ARPU excludes equipment revenue.

(5) Data revenue as a percentage of service revenue as at 31 March 2006 was restated from 19% (as
previously reported) to 20%, to adjust for the inclusion of Virgin Mobile data revenues.

(6) Market size and market share figures are Optus estimates.

(7) Churn excluded customers transferring from postpaid to prepaid.

(8) As previously reported, Optus consolidated Virgin Mobile as a wholly owned subsidiary with effect from
January 2006. Prior to acquisition, Optus had been accounting for a substantial proportion of Virgin Mobile
service revenue through the wholesale relationship.
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Optus Mobile revenue grew by 5.1% to A$1.01 billion. Excluding the impact of Virgin Mobile,
which was consolidated from January 2006, Mobile revenue grew 3.5%. All key mobile
revenue lines showed increases in the first quarter, with the growth primarily driven by higher
outgoing service revenue.

Although negatively impacted by caps, outgoing service revenue improved in the current
quarter, mainly as a result of significant growth in prepaid revenues and the inclusion of
Virgin Mobile's results. ARPU was stable compared to the preceding quarter.

incoming service revenue was adversely affected by the lower termination rates as
mandated by ACCC. Average inbound mobile termination rates fell 18% from a year ago,
reflecting the reduction in termination rates from 18 cents to 15 cents. Until the new rates for
2006 are negotiated with other carriers, Optus will continue using the 15 cents rate
suggested by the ACCC. Despite the sharp decline in mobile termination rates, incoming
service revenue increased by 6.4% as a result of strong SMS terminating traffic and higher
inbound roaming revenue. '

Equipment revenue increased by 8.0%, with the inclusion of Virgin Mobile and the higher
volume sold underpinning Optus’ customer acquisition and retention strategy.

Virgin Mobile contributed A$15 million to Optus Mobile revenue in the quarter and

consolidation of its results accounted for one percentage point decline in the Mobite division
EBITDA margin.

EBITDA fell by 5.6% attributed largely to the continuing impact of mobile caps and the
consequent increases in traffic expenses, as well as lower termination rates. Operational
EBITDA margin was down 4 percentage points to 35%. Compared to the preceding quarter,
EBITDA margin was down 2.5 percentage points due mainly to increased handset subsidies.

The number of mobile subscribers in the first quarter increased by 69,000, and subscriber
base grew 8.8% compared to a year ago.

Capped plans are offered by Optus to its retail customers in the small business and
consumer segments. In this quarter, around 32% of new and recontracted customers chose
capped plans, consistent with the preceding quarter. Approximately 21% of the total Optus

postpaid mobile base were under capped plans, up from 19% a quarter ago and 7% a year
ago.

Acquisition costs of A$146 per subscriber were lower than a year ago, but higher than the
preceding quarter due to higher handset subsidies to support Optus’ customer acquisition
and retention strategy.

Optus Mobile continues to focus on three strategies to drive growth.

Firstly, it'is growing its market share in the business mobile market, with customer numbers
increasing by 11% and revenue in the segment up 2.0%.

Secondly, Optus is stimulating SMS and other data revenue, which increased to 21% of
ARPU from 20% in the preceding quarter.

The third strategy is to leverage Optus’' scale in the consumer éegment. In the quarter,
Optus stabilised its market position with strong prepaid revenue growth and a modest
increase in postpaid customers.
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OPTUS BUSINESS & WHOLESALE FIXED DIVISIONS

Business Fixed revenue

Voice 107 96 11.4
Data and IP 101 o7 4.9
ICT and Managed Services 80 40 98.3
Total Business Fixed revenue 288 233 23.7
- excluding Alphawest 235 233 1.0
Wholesale Fixed revenue
Voice 39 69 -42.8
Data and IP 43 36 19.4
Satellite 60 55 8.7
Other 1 * nm
143 160 -10.7
Total revenue 431 393 9.7
- excluding Alphawest 378 393 -3.7
Operational EBITDA " 87 88 -2.3
- EBITDA margin : 20% 23%
- EBITDA margin excluding Alphawest 23% 23%

Business voice minutes {m min) 1,376 1,333 1,225 12.3
Wholesale voice minutes (m min) 618 628 697 -11.3
As at end of period:

64k equivalent lines (000s) @ 1,392 1,280 915 52.1
Buildings connected ® 15,204 16,085 14,623 4.0
Notes:

(1) In calculating divisional EBITDA, shared costs have been allocated using cost allocation methodologies.

(2) 64k equivalent lines comprised all directly connected voice lines in use, plus the in use portion of directly
connected data services, translated to the equivalent number of 64k lines (e.g. a 2 mbs datalink is equivalent
to 31 x 64k equivalent lines), but excluding all wholesale lines greater than 128mbs.

(3) Directly connected buildings include all connections via all access media - fibre, DSL, fixed wireless, sateliite
and leases.

Alphawest, which Optus acquired in November 2005, added A$53 million in revenue and
contributed modest EBITDA to Optus’ results for the quarter.
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Excluding Alphawest, operating revenue for the combined division declined 3.7%, with lower
wholesale voice transit revenue. . Wholesale revenue declined by 11%, while Business
revenue was stable.

Optus Business' voice revenue grew 11% with higher voice traffic. Wholesale voice
revenues declined reflecting fixed to mobile substitution trend and reduced pricing.

Business Data & IP revenue increased by 4.9% to A$101 million, with IP growth offsetting
declines in traditional data. Uecomm delivered a strong 25% revenue increase in the
quarter.

Growth in Wholesale Data and IP revenue of 19% was largely driven by higher transmission
capacity and increasing internet bandwidth sales.

ICT and Managed Services revenue, which included Alphawest, doubled to A$80 million for
the quarter.

Satellite revenues grew 8.7% in the quarter with some one-off deals. Optus expects to
launch its D1 satellite in September 20086, subject to norma!l launch contingencies.

Optus continued to win new business including Australian Broadcasting Corporation and
Medicare Australia.

Operational EBITDA for the combined division was stable and EBITDA margins excluding
Alphawest remained at 23%.
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OPTUS CONSUMER AND SMB FIXED DIVISION

HFC voice revenue 93 102 -8.7
Cable Internet revenue 40 34 16.4
Pay TV revenue 31 31 >
HFC 164 167 -1.9
Dial-up Internet revenue 13 20 -33.2
DSL Internet revenue 30 17 78.9
Off network voice revenue 139 143 -3.0
Total Consumer Fixed revenue 346 347 -0.3
Voice 47 46 2.6
Data and IP 7 4 61.0
Total SMB Fixed revenue 54 50 7.3
Total Consumer and SMB Fixed revenue 400 397 0.7
Operational EBITDA (") 36 49 -25.3
- EBITDA margin 9% 12%

HFC ARPU per month (A$)

Local telephony customers ?
Other customers @
Total HFC customers (000s)

Local telephony bundling rate @

Internet customers

DSL

HFC broadband

Business grade broadband ¢
Broadband subtotal

Dial-up delivered over HFC network
Dial-up delivered off network

Total Internet customers (000s)

Off Network and ULL

Total local call resale and ULL customers
Total long distance customers

Local call resale bundling rate

107 109 108 -1.4
467 473 489 -4.5
43 39 32 34.2
510 512 521 -2.1
74% 73% 69%
291 257 162 79.8
307 289 244 25.7
20 18 15 31.6
618 564 421 46.7
26 32 54 -52.1
313 336 365 -14.2
957 932 840 13.9
682 655 633 7.6
751 732 724 3.7
85% 70% 56%
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Notes:

(1) In calculating divisional EBITDA, shared costs have been allocated using cost allocation methodologies.

(2) Local telephony customers include all customers who take local telephony over the HFC network, whether or
not they take any other service over the HFC network (such as pay TV). Other customers include all
customers on the HFC network who do not take a local telephony service - that is, customers who take one
or more of pay TV or cable internet.

(3) Based on customers who are receiving a "bundled benefit" from taking a package of products (local
telephony plus at least one of cable internet, dial-up internet or pay TV).

(4) Business grade retail broadband customers previously not included. Related revenue is included within
Optus Business Fixed segment.

(5) Residential only. Based on customers who are receiving a "bundled benefit" from taking a package of
products (local call resale and fong distance plus either OSL or dial up intemet).

Consumer and SMB Fixed segments revenue was stable compared to the last
corresponding quarter as growth in broadband revenue' offset declines in the traditional
products. SMB Fixed segment showed 7.3% increase, reflecting focus on growing small and
medium business market. Total SMB revenues (fixed and mobile) grew 5% to A$247
million, compared to the same quarter last year.

Broadband revenue grew strongly by 37%. As at 30 June 2006, Optus had 618,000
broadband customers (including business grade customers), an increase of 197,000
customers or 47% from a year ago, and 54,000 higher than a quarter ago.

Offnet Local Call Resale customers (including ULL) grew by 7.6%, however, usage and price
declines led to an overall decrease in fixed voice revenue.

Dial-up internet revenue fell 33%, reflecting migration of customers to broadband.

Optus has continued its ULL network rollout which, together with the existing HFC network,
will cover approximately 3.9 million Australian homes. This has the potential to improve
margins significantly after the initial phase of start up costs and achieving scale in ULL
subscriber base. As at 30 June 2006, there were 148 exchanges and approximately 30,000
subscribers provisioned with services on ULL.

EBITDA for the quarter was down by A$13 million on the same quarter last year. The lower
operational EBITDA margin reflected revenue mix changes caused by lower voice revenues
offset by increased broadband revenues.

' Broadband revenue comprises cable and DSL Internet revenues.
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OPTUS OPERATING EXPENSES
(Before Depreciation and Amortisation)

interconnect 358 336 6.5
Outpayments & other leases 60 59 1.9
Traffic expenses 418 395 5.8
Selling & administrative 388 375 3.7
Cost of sales 312 243 28.0
Staff costs 242 221 9.6
Repair & maintenance and athers 41 36 13.4
Capitalisation of costs " (31) (36) -14.0
Total 1,370 1,234 11.0
As a percentage of operating revenue
Traffic expenses 23% 23%
Selling & administrative 21% 22%
Cost of sales 17% 14%
Staff costs 13% 13%
Repair & maintenance and others 2% 2%
Capitalisation of costs -2% -2%

75% 71%

Staff statistics

Number of employees, at end of period 9,988 10,124 9,669
- excluding Alphawest and Virgin Mobile 9,272 9,407 9,669
Average number of employees 10,028 10,247 9,546
- excluding Alphawest and Virgin Mobile 9,322 9,633 9,546
Revenue per employee (A$'000) ® 181 178 182

Notes:

(1) The bulk of the capitalisation relates to staff costs.
(2) Based on average employee numbers.

Excluding Alphawest and Virgin Mobile, operating expenses increased by 5.2% in the
current quarter, with growth mainly in Cost of Sales and Traffic expenses. Operating
expenses represented 75% of operating revenue.

Traffic expenses rose by 5.8%, with higher wholesale data and IP volume, and growth in
mobile traffic and consumer DSL volumes. The increase in this quarter was partially
mitigated by lower mobile termination rates from a year ago.

Selling and Administrative expenses increased by 3.7% largely due to increased mobile
base station lease costs from 3G network sites and initial ULL roliout costs.



Singapore Telecommunications Ltd And Subsidiary Companies Page 44

SECTION Il : OPTUS

Excluding Alphawest, cost of sales increased by 11%, attributable to higher mobile
equipment sales and sateliite costs.

Total staff costs, excluding Alphawest and Virgin Mobile, rose 3.4% due to a more
conservative approach to provisioning for annual incentives this quarter, compared to the
same quarter last year. Excluding incentive provisions, staff costs fell by 2%. Average
headcount excluding acquisitions declined by 211 from the preceding quarter. ‘

SHARE OF RESULTS OF JOINT VENTURES

Southern Cross Cable Consortium (6) 3 nm
Bridge Mobile Alliance * > nm
Total (6) 3 nm

The performance of Southern Cross Cable Consortium in the quarter ended 30 June 2006
was impacted by an additional charge in relation to an upgrade of certain operational
equipment.

OTHER INCOME STATEMENT ITEMS
Depreciation and Amortisation

Depreciation of property, plant & equipment 276 262 5.3

Amortisation 13 2 @
289 264 9.4

Depreciation as a percentage of revenue 15% 15%

Optus commenced amortisation of its 3G ficence on the commercial launch of 3G services in
November 2005. The cost of the licence of A$292 million, including capitalised interest, is
amortised over the remaining licence term ending October 2017.
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Net Finance Expense

Interest payable to SingTel - 3 nm

Interest payable to others 37 44 -14.0
Gross interest on borrowings 37 47 -20.3
Interest capitalised (4) (2) 104.8
Net interest expense 33 45 -26.1
Interest income (2) (5) -54.0
Total 31 40 -22.4

Net interest expense fell 22% to A$31 million due to lower average debt levels.
Exceptional Items

In the quarter ended 30 June 2006, Optus sold its interest in Southern Cross Cables
Holdings Limited (part of the Southern Cross Cable Consortium) to a subsidiary of SingTe},
recording an exceptional accounting gain of A$276 million (see Section | - page 3).

Optus continues to hold a 39.99% interest in Pacific Carriage Holdings Limited, a US-based
legal entity of the Southern Cross Cable Consortium.

Exceptional items in the quarter also included a small loss on disposal of a subsidiary to
SingTel, which is eliminated at the group level.

Taxation

Optus' Australian income tax expense 43 64 -32.9
Share of joint ventures' income tax expense - * nm
43 64 -32.9

The income tax expense reflected primarily the Australian tax rate of 30% together with
minor variations between accounting and taxable income. The effective tax rate in the
current quarter was affected by the share of losses of joint ventures, which were non-
deductible for tax purposes.
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CASH FLOW AND CAPITAL EXPENDITURE

Net cash inflow from operating activities
Profit before tax 428 212 192 101.5
Depreciation and amortisation 289 264 293 9.4
Share of results of joint ventures 6 3) (5) nm
Exceptional items (276) - - nm
Other non-cash items 33 42 26 -21.2
Non cash items 52 303 314 -82.8
Operating cashflow before working
capital changes 480 515 506 6.8
Changes in operating assets and liabilities (125) (113) 90 10.8
355 402 596 117
Tax paid * * * nm
Net cash inflow from operating activities 355 402 596 “11.7
Net cash outfiow from investing activities
Purchases of property, plant and equipment (301) (257) (302) 16.9
Purchase of subsidiary * * (32) nm
Others 11 (1) 3 nm
(290) (259) (331) 120
Net cash outflow from financing activities
Net decrease in loans from SingTel - - (100} -
Net decrease in bank borrowings (68) (53) (152) 28.8
Finance lease payments (excluding interest) - * (74) nm
Purchase of SingTel shares - (12) - - nm
(80) (63) (326) 50.6
Net interest paid on borrowings and swaps -
(including finance lease interest) (37) (38) (33) -2.9
(117) (91) (359) 28.1
Net change in cash and cash equivalents (52) 52 (94) nm
Cash and cash equivalents at beginning 121 141 215 -14.4
Cash and cash equivalents at end 69 193 1214 -64.2
Free cash flow 54 144 294 -62.7
Cash flow before borrowings "’ 28 105 232|  -73.3
Capital expenditure - accrual basis 241 234 346 2.9
Cash capital expenditure to operating
revenue 16% 15% 17%
Note:

(1) Cash flow before borrowings is defined as operating cash flows less investing cash flows and interest paid (including

finance lease interest).
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In the quarter, operating cash flow was at A$355 million, lower than the same quarter last
year due to lower operational EBITDA.

Cash capital expenditure continued to grow this quarter as Optus rolled out new mobile and
fixed line networks, completed construction of the D series satellites and continued the fitout
of the new Sydney office. Cash capital expenditure for the quarter was A$301 million, up
17% year-on-year.

With higher cash capital expenditure, free cash flow generated was A$54 million in the
quarter, down from A$144 million a year ago.

Net cash outflow from financing activities in the quarter included the buy back of SingTel
shares from the open market for partial settiement upon vesting of 2003 employee
performance share plans on 1 June 2006.

Cash capital expenditure by division

Mobile 95 103 -8.4
Business and Wholesale Fixed 88 83 55
Consumer and SMB Fixed 42 22 88.9
Other 76 49 56.7
Total 301 257 16.9

In the quarter, cash capital expenditure for the Mobile division was A$95 million or 32% of
the Optus’ total capital expenditure. Of this amount, A$53 million was in relation to the
expansion of Optus’ 3G network.

The cash capital expenditure for the Optus Business and Wholesale Fixed division of A$88
million for the quarter accounted for 29% of Optus’ total, down from 32% a year ago. The
expenditure was largely for the construction of the D series satellites and upgrade of
customer access network.

For the Consumer and SMB Fixed division, the increased investment in the broadband ULL
network roll out contributed to the higher cash capital expenditure of A$42 million, from the
A%$22 million in the last corresponding quarter.

The increase in other cash capital expenditure is largely attributable to the new Sydney
office project. Optus will move to new Sydney headquarter premises during 2007.
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FINANCIAL HIGHLIGHTS
FOR THE FIRST QUARTER ENDED 30 JUNE 2006

> Pre-tax profit from associates up 29% to $$495 million.
> On a post-tax basis, earnings from associates up 31% to.S$359 million.
» Strong profit contributions from Telkomsel, Bharti and Globe.

» Equity accounted Globe’'s results for June 2006 quarter in order to align its
accounting period for consolidation purpose.

> Group’s regional mobile subscribers (including SingTel and Optus) grew
7.4 million in the quarter. Year-on-year, Group’s regional mobile
subscribers up 30% or 21 million to 92 million. On a proportionate share
basis, increase was 25% to over 35 million subscribers.
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Regional mobile associates

Telkomsel 35.0 225 173 30.4
Bharti Telecom / Bharti Airtel (% 30.5
- operating results 101 61 64.4
- fair value adjustments on financial items (10) 5 nm
81 66 37.5
Als @ 21.4 73 76 3.8
Globe Telecom 44.6
- operating results (Jan-Mar 2006) 64 38 69.8
- operating results (Apr-Jun 2006) 57 - nm
- fair value adjustments (Apr-Jun 2006) (11) 3 nm
110 41 167.9
Pacific Bangladesh Telecom Ltd ("PBTL")¢® 45.0 (10) . nm
489 355 37.7
Other SingTel associates
Singapore Post © 25.8 10 12 -13.7
PT Bukaka ("BSI") 40.0 3 6 -55.4
New Century InfoComm ("NCIC") @ 245 (4) 3) 323
Others 5 3 104.0
SingTel share of ordinary resuits (pre-tax) 503 372 35.1
Optus share of ordinary results (pre-tax) (7) 4 nm
Group share of ordinary results (pre-tax) 485 376 .31.8
Exceptional items
Bharli Telecom/ Bharti Airtel ™ - 3 nm
Globe Telecom ™ - 5 nm
Group share of exceptional items - 8 nm
Group share of pre-tax profit 495 384 28.9
Group share of net profit after tax of associates
Telkomse! 156 121 28.8
Bharti Telecom/ Bharti Airtel
- ordinary results 80 58 37.0
- exceptional items - 3 nm
- reversal of deferred tax benefit - (19) nm
80 42 88.7
AlS 50 53 -5.9
Globe Telecom
- ordinary results (Jan-Mar 2006) 44 36 124.2
- additional quarter results (Apr-Jun 2008) 31 - nm
- exceptional items - 5 nm
75 41 85.5
PBTL (6) * nm
Regional mobile associates 355 257 38.1
Others 4 16 -75.8
Group share of net profit (A) 359 273 31.4
(A) as % of Group underlying net profit 43% 36%
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Notes: :

(1) The statutory accounts of the associates are prepared based on local GAAP. Where applicable, the
accounting policies of these associates have been restated to ensure compliance with the Group’s
accounting policies. i

(2) These associates have December financial year ends. SingTel equity accounted for share of results of these
companies based on the financials for the period ended 31 March 2006. One-off transactions between 1
April 2006 and 30 June 2006 which are material are also accounted by the Group in the current quarter.

(3) Bharti Airtel (“Bharti”) was previously known as Bharti Tele-Ventures Limited.

(4) As at 30 June 20086, the Group's equity interest in Bharti Telecom Limited (“BTL") was 32.81% and its equity
interest in Bharti (an associated company of BTL) was diluted from 15.61% in March 2006 to 15.60% in June
2006 following Bharti's conversion of certain USD denominated bonds into equity shares. This resuited in
the overall effective interest in Bharti of 30.49% as at 30 June 2006. The Group's effective interest in Bharti
was 30.84% a year ago.

(5) In June 2005, SingTel purchased a 45% equity interest in Pacific Bangladesh Telecom Limited and
commenced equity accounting from June 2005 quarter.

(6) The Group’s equity interest in SingPost was diluted to 25.81% as at 30 June 2006 following partial disposal
by SingTe! in the December 2005 quarter and the exercise of SingPost employee stock options. The
Group's equity interest in SingPost was 30.94% a year ago.

(7) These items relate to one-off GAAP and other adjustments of individually insignificant values relating to prior
periods.

The Group's share of pre-tax profit from its associates amounted to S$495 million in the
quarter, accounting for 46% of the Group's profit before exceptionals and tax, up from 38% a
year ago.

In the current quarter, the Group equity accounted for Globe's pre-tax profit for the half year
period from 1 January 2006 to 30 June 2006 to align Globe's financial period to that of the
Group's for consolidation purpose. Consequently, an additional quarter of Globe’s pre-tax
profit of S346 million and post-tax profit of S$31 million have been included in the results of
the Group for the current quarter ended 30 June 2006.

Excluding the additional quarter of Globe's profit, the Group’s share of pre-tax profit of
associates increased by 17% or S$65 million, largely due to higher contributions from
Telkomsel, Bharti and Globe.

On a post-tax basis, profit from associates grew 31% to S$359 million in the current quarter.
The associates contributed 43% to the Group's underlying net profit for the quarter, up 7
percentage points from a year ago.

PT Telekomunikasi Selular (“Telkomsel”)

Telkomsel is the leading operator of cellular telecommunications services in Indonesia with
over 10,000 radio base stations providing nationwide coverage.

In the quarter ended 30 June 2008, the pre-tax contribution from Telkomsel increased by
30% to $$225 million year-on-year on the back of continued strong operational performance.
The Rupiah was stable in the quarter compared to a year ago.

Compared to the preceding quarter, pre-tax contribution fell 7.9% attributed mainly to higher
costs related to the accelerated expansion of network (about 1,400 mobile base stations
were commissioned this quarter compared to an average of 300 per quarter in 2005).
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With its superior coverage, strong brand and wide distribution, Telkomsel maintained its
market leader position with a market share of 55%. Its total mobile subscriber base of 29.3
million, comprising 27.7 million prepaid and 1.6 million postpaid, increased by 7.7 millicn or
36% from a year ago, and 2.3 million or 8.6% from a quarter ago.

Bharti Airtel Group (“Bharti”)

Bharti is India's leading private sector provider of telecommunications services, offering
mobile, fixed line, long distance, broadband and enterprise services. It is listed on the
National Stock Exchange and the Stock Exchange, Mumbai and is the only private telecom
operator with an “all India” presence offering mobile services in all 23 licenced circles. Bharti
is the market leader in India with 29% of the GSM market and 22.5% of the total wireless
market.

In the current quarter ended 30 June 2006, Bharti's operating revenue grew strongly by
53%, and its pre-tax operating contribution rose significantly by 64% to S$101 million.
Including the share of fair value loss on financial liabilities and derivatives of $$10 million as

a result of a weaker Indian Rupee, pre-tax profit for the quarter grew at a lower 38% from a
year ago.

An all new record of 3.5 million net mobile subscribers were added in the quarter, compared
to the previous record of 3.3 million net additions recorded in the March 2006 quarter. As at
30 June 2006, Bharti's total subscriber base was 23.1 million, or 24.6 million if its 1.5 million
fixed line subscribers were included. In July 2008, Bharti became the first private telecom
operator to cross the 25 million-customer mark, covering mobile, landline as well as
broadband, in India.

In a further move to drive affordability in the market, Bharti has introduced an enhanced
version of its “lifetime validity” plan, allowing customers to pay the one-time fee in 12 monthly
instaiments. To offer its customers more choice to stay connected, Bharti has also launched
a fixed wireless service this quarter, thus augmenting its telecom presence across all
segments of the market.

In the June 2005 quarter, SingTe!l equity accounted for its share of Bharti's reversal of
deferred tax benefit pertaining to a licence fee of $$19 million.

Globe Telecom, Inc (“Globe”)

Globe is one of the largest mobile communications services providers in the Philippines and
is listed on the Philippine Stock Exchange.

Excluding the additional quarter's profits, Globe's pre-tax contribution in the Marc